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Part 1 - Annual Budget 

1.1 Mayor’s Report 

To be distributed during the Council meeting. 
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1.2 Council Resolutions 

1. The Council of Joe Gqabi District Municipality, acting in terms of section 16 of the Local Government: 
Municipal Finance Management Act (MFMA), (Act 56 of 2003) tables: 

1.1. The annual budget of the municipality for the financial year 2015/16 and indicative allocations 
for the two projected outer years 2016/17 and 2017/18; and the multi-year and single-year 
capital appropriations as set out in the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard classification) as 
contained in Table 12; 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as 
contained in Table 13; 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) as 
contained in Table 14; and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table 15. 

1.2. The financial position, cash flow budget and cash-backed reserve/accumulated surplus are 
tabled as set out in the following tables: 

1.2.1. Budgeted Financial Position as contained in Table 16; 

1.2.2. Budgeted Cash Flows as contained in Table 17; and 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in Table 23; 

2. The revised Integrated Development Plan (IDP) is tabled as reflected in the agenda. 

3. The Council of Joe Gqabi District Municipality, acting in terms of section 24(2)(c)(i) and (ii) of the 
MFMA, sections 74 and 75A of the Local Government: Municipal Systems Act (Act 32 of 2000) tables 
the tariffs for the provision of water and sanitation. 

4. The measurable performance objectives for capital and operating expenditure by vote for each year of 
the medium term revenue and expenditure framework as set out in Supporting Table SA7 be noted. 


5. The Budget related policies including any amendments are tabled for the budget year 2015/16. 

6. The Department of Roads allocation of R34 million, R11.505 million on Water Working for 
Water/Wetlands and R19 million from Human settlement will only be spend once it has been gazetted 
or the money has been transferred to the primary bank account of Joe Gqabi District Municipality: 
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1.3 Executive Summary 

This section contains an Executive Summary of the Joe Gqabi District Municipality’s (JGDM) Budget followed 
by a more detailed explanation of its Operating and Capital components over the next three years. 

The application of sound financial management principles for the compilation of the Municipality’s financial 
plan is essential and critical to ensure that the Municipality remains financially viable and that municipal 
services are provided sustainably, economically and equitably to all communities. 

National Treasury’s MFMA Circular No. 75 was used to guide the compilation of the 2015/16MTREF. 

The main challenges experienced during the compilation of the 2015/16 MTREF can be summarized as 
follows: 

• The ongoing difficulties in the national and local economy; 

• Aging and poorly maintained infrastructure; 

• The need to reprioritise projects and expenditure within the existing resource envelope given the 
backlog in infrastructure maintenance; 

• Wage increases is anticipated to exceed consumer inflation; and 

• Affordability of capital projects - Municipal Infrastructure Grant, Regional Bulk Infrastructure Grant, 
Water Services Operating Grant and Municipal Water Infrastructure Grant funding were allocated 
towards developing of new capital infrastructure assets; and 

The following budget principles and guidelines directly informed the compilation of the 2015/16 MTREF: 

• The 2014/15 Adjustments Budget priorities and targets, as well as the base line allocations contained 
in that Adjustments Budget were adopted as the upper limits for the new baselines for the 2015/16 
annual budget; 

• Tariff increases should be affordable and should generally not exceed inflation as measured by the 
CPI, except where there are price increases in the inputs of services that are beyond the control of the 
municipality, for instance the cost of bulk water, employee related costs and other costs drivers. In 
addition, tariffs need to move towards being cost reflective, and should take into account the need to 
address infrastructure backlogs; 

• Working for Water and Department of Roads and Transports grants are not gazetted but have been 
included in the budget. All other grant funding, allocated has been gazetted as required by the annual 
Division of Revenue Act; 

In view of the aforementioned, the following table is a consolidated overview of the proposed 2015/16 
Medium-term Revenue and Expenditure Framework: 
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Table 1 Consolidated Overview of the 2015/16 MTREF 


SUMMARY OF THE INCOME AND EXPENDITURE 



Adjustment budaet 

2014/15 

Budaet - 2015/2016 

Budaet - 2016/2017 

Budaet - 2017/2018 

Total Revenue (excluding capital transfers 
and contributions) 

Total Expenditure 

325 719 002.00 

509 602 709.00 

415 815 276.00 

461654 410.61 

415 183 959.00 

470 952 025.34 

421 794 262.00 

482 836 409.96 

Surplus/(Deficit) - Operational 

(183 883 707.00) 

(45 839 134.61) 

(55 768 066.34) 

(61 042 147.96) 

Total Capital Expenditure 

190 255 395.00 

234 660 931.42 

182 146 579.30 

187 171 930.18 

Total Capital Funding 

273 115 976.00 

238 814 000.00 

188 327 000.00 

185 598 000.00 


82 860 581.00 

4 153 068.58 

6 180 420.70 

(1 573 930.18) 

Surplus/(Deficit) - Total 

(101 023 126.00) 

(41 686 066.03) 

(49 587 645.64) 

(62 616 078.13) 

Adding back non-Cash items: 





Accumulated depreciation 

46 857 456.00 

47 648 764.00 

48 353 966.00 

51 206 851.00 

Surplus/(Deficit) - Total Cash 

(54 165 670.00) 

5 962 697.97 

(1 233 679.64) 

(11 409 227.13) 


Total Revenue has increased by 9.3 percent or R55 795 million for the 2015/16 financial year when 
compared to the 2014/15 Adjustments Budget. 

Total operating expenditure for the 2015/16 financial year has been appropriated at R461.654million. When 
compared to the 2014/15 Adjustments Budget, operational expenditure has been reduced by 9.4 percent in 
the 2015/16 Budget Year. 

The capital budget of R234.661million for 2015/16 is 23.0 percent more when compared to the 2014/15 
Adjustment Budget. The increase is due to additional allocation of R 20 million received for MIG and R100 
million for Emergency Drought Relief. 

1.4 Operating Revenue Framework 

JGDM is heavily reliant on grants. The service charges are not making meaningful contribution to the 
revenue in the short-term. This should improve in the medium term. 


The following table is a summary of the 2015/16 MTREF (classified by main revenue source): 
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Table 2 Summary of revenue classified by main revenue source 


DCL4 Joe Gqabi - Table M Budgeted Financial Baformanoe (revenue and expenditure) 


Description 

Ref 

2011712 

2012113 

2013114 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Frama/\ork 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+12016/17 

+2 2017/18 

Revenue By Source 












Rcperfy rates 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rcperty rates - penalties &cdledicn charges 




- 








Service charges - electricity ra/enue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - wder re/enue 

2 

- 

22,167 

36,100 

40,495 

54,233 

54,233 

54,233 

52599 

50,599 

52383 

Service charges - sanitaticn revenue 

2 

- 

5,335 

5,757 

15,450 

12,880 

12880 

12880 

16,857 

17,744 

18,676 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 


- 

- 

- 



- 

- 




Rental of families and eqiiprrert 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Interest earned - external investrrents 


1,403 

3,233 

3,240 

2,394 

4,353 

4,353 

4,363 

3,368 

3,705 

4,075 

Interest earned - outstanding debtors 


- 

1,302 

4,379 

4,214 

4,214 

4,214 

4,214 

2704 

2974 

3,272 

□viderds received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and perrrits 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Agency services 


- 

- 

- 

- 

1,072 

1,072 

1,072 

112 

- 

- 

Transfers recogised - cperalicnal 


251,503 

305,196 

317,699 

254,204 

245,989 

245,989 

245,989 

259,532 

274,699 

293,373 

Other revenue 

2 

20,517 

21,908 

29,154 

2,895 

2,977 

2977 

2977 

1,940 

2134 

2048 

Gains on dsposal of FFE 


- 

- 

- 



- 

- 




Total Revenue (excluding capital transfers 

and contributions) 


273,424 

350,233 

396,329 

319,653 

325,719 

325,719 

325,719 

337,112 

351,856 

374,127 


In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital transfers and 
contributions are excluded from the operating statement, as inclusion of these revenue sources would distort 
the calculation of the operating surplus/deficit. 
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Fig 1: Revenue by main revenue source 



Table 3 Percentage growth in revenue by main revenue source 


DETAIL CFINOCIVE 


Description 

Adjustment budget 

2014/15 

Budget -201512016 

Budget -2016/2017 

Budget -2017/2018 

Gants &Sibsides Fteceived - Capital 

273115,976.00 

238,814,000.00 

188327,000.00 

185,598000.00 

Gants &SLtasides Fteceived - Operational 

245,989,459.00 

345,410,400.00 

314,412,664.00 

347,873004.00 

Irccrre For Agency Services 

1072200.00 

112,000.00 

- 

- 

Interest Earned - Extrnal Irve 

4,363,04100 

3,368,000.00 

3704,800.00 

4,075280.00 

Interest Eared - Qtstardng 

4,214,236.00 

2704,07200 

2974,47800 

3,271927.00 

Cther F&/enue 

2976,609.00 

1,940,220.00 

2134,24200 

2347,666.00 

Ftett Service charges 

67,113,388.00 

62,280,584.00 

61957,77500 

64,220385.00 

Gand Total 

998,83497800 

654629,27600 

603510,999100 

607,39226200 


Operating grants and transfers total R 245.989 million in the 2014/15 Adjustment Budget and increases to 
R 345.410 million in 2015/16. Note that the year-on-year increase for the 2015/16 financial year is 28 
percent. 
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The following table gives a breakdown of the various operating grants and subsidies allocated to the 
municipality over the medium term: 


Table 4 Operating Transfers and Grant Receipts 

DC14 Joe Gqabi - Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2011/12 

2C02/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framework 

Rthousand 


Audited 

Audited 

Audited 

Giginal 

Adjusted 

Full Yeer 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outoome 

Outcome 

Budget 

Budget 

Forecast 

201316 

+1201317 

+2207/18 

RBCBPISi 

1,2 










Operati ng Transfers and Grants 











National Government: 


- 

- 

- 

201,925 

201,931 

204931 

215,256 

233,518 

249,814 

Local Gj/emmsnt Equlable Stare 





191,818 

191,818 

194,848 

239,607 

224,702 

240,539 

Rual roads assets management systems g. 





2081 

2081 

2081 

25ST 

2136 

2277 

Rual househdds infrastructLre gat 





4,930 

4,991 

4,501 

- 

4500' 

4,745 

Mmdpal Systems hpra/emat 





934 

981 

981 

910 

960 

1,033 

RSOLevy Replacement 





- 

- 

- 

- 

- 

- 

Finarrial Management Gant 





1,250 

1,252 

1,2S 

1,250 

1,250 

1,250 

ffW> 





1,309 

1,309 

1,309 

1,379 

- 

- 

Rewind al Government: 


- 

- 

- 

658 

658 

658 

U2 

800 

- 

IVLridpal hfealth Services 





- 

- 

- 

TH 

- 

- 

Local and Regard Bxroric Cferelcprrent( 






- 

- 

- 

800 

- 

LEDCapadty 





358 

358 

358 

- 

- 

- 

Wter services operating sibsidy gat 





300 

300 

300 

— 

— 

— 

District Mania pal ity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

48,621 

40,400 

40; 400 

43,476 

45,60. 

48,304 

DRAT 





81,000 

30,230 

30,200 

32622 

81,146 

36,108 

Working fa Wter/miands 





14,621 

10,200 

10,230 

10,851 

11,506 

12196 

Total Operating Transfers and Gants 

5 

- 

- 

- 

251,201 

245,989 

245,989 

258,844 

279,999 

298,118 

Capital Transfers and Gants 











National Government: 


- 

- 

- 

209,478 

215,616 

215,616 

181,281 

178,010 

190,098 

IVLridpal InfrffitnjctueGant(IVIG) 





160,469 

170,995 

170,995 

154,270 

160,712 

1707367 

IVLridpal Wtter Irfestruclue Gat 





2JCES" 

23,009 

20,009 

25, Off 

7,328 

7731 

Whter Services Operating SLteidy Gat 





10,000 

145)2" 

14,612 

5,000 

10,000 

12000 

Regonal EUk Infrastructue 





10,000 

10,000 

10,000 

- 

- 

- 






- 

- 

- 

- 

- 

- 

Cltier capital transfers/gants [insert desc] 











Rewind al Government: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Doupt Relief 











District Munia pal ity: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[ireert description] 











Other grant providers: 


- 

- 

- 

- 

57,500 

57,500 

119,000 

80,000 

50,000 

Department d Horen Settlement 





- 

7,500 

7,500 

— 15,000 

- 

- 

EasterrCape Rvindal Ga/errrmt 





- 

50,000 

50,000 

100,000 

80,000 

50,000 

Total Capital Transfers and Gants 

5 

- 

- 

- 

209,478 

273,116 

273,116 

303,281 

258,010 

240,098 

TOTAL RBCBPIS OF TRANSFB3S & GRANTS 


- 

- 

- 

463,682 

519; 105 

519; 105 

562,125 

538,039 

538,216 
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Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs and other 
charges were revised, local economic conditions, input costs and the affordability of services were taken into 
account to ensure the financial sustainability of the municipality. 


National Treasury continues to encourage municipalities to keep increases in rates, tariffs and other charges 
as low as possible. Municipalities must justify in their budget documentation all increases in excess of the 
6 percent upper boundary of the South African Reserve Bank’s inflation target. Excessive increases are likely 
to be counterproductive, resulting in higher levels of non-payment. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a good measure of the 
cost increases of goods and services relevant to municipalities. The basket of goods and services utilised for 
the calculation of the CPI consist of items such as food, petrol and medical services, whereas the cost 
drivers of a municipality are informed by items such as the cost of remuneration, bulk purchases of electricity 
and water, petrol, diesel, chemicals, cement etc. The current challenge facing the Municipality is managing 
the gap between cost drivers and tariffs levied, as any shortfall must be made up by either operational 
efficiency gains or service level reductions. Within this framework the Municipality has undertaken the tariff 
setting process relating to service charges as follows. 

1.5 Operating Expenditure Framework 

The Municipality’s expenditure framework for the 2015/16 budget and MTREF is informed by the following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced budget constraint (operating expenditure should not exceed operating revenue) unless there 
are existing uncommitted cash-backed reserves to fund any deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication plan; 

The following table is a high level summary of the 2015/16 budget and MTREF (classified per main type of 
operating expenditure): 

Table 5 Summary of operating expenditure by standard classification item 


DCL4 Joe Gqabi - Table A4 Budgeted Financial Fferfomance (revenue and expenditure) 


Description 

Ref 

2011712 

7017/13 

2013/14 


Current Yea- 2014/15 


2015/16 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

FVe-audit 

outcome 

Budget Year 

2015/16 

Budget Yeer 

+12016/17 

Budget Year 

+2 2017/18 

Expenditure By Type 

Employee raided cosls 

2 

79,276 

106,494 

130,425 

149,790 

156,116 

156,116 

156,116 

176,371 

185,185 

191,443 

Remneration cf axndllors 


4,086 

4,310 

5,024 

5,743 

5,743 

5,743 

5,743 

6,034 

6,335 

6,652 

Ctebtirrpairmert 

3 

5)8 

13,398 

41,522 

2, 091 

37,603 

37,603 

37,603 

19,583 

22523 

25,898 

Efepreaaicn & asset irrpanrent 

2 

41,662 

42536 

42311 

46,357 

46,857 

46,857 

46,857 

47,649 

48,351 

51,237 

Finance charges 


2575 

2716 

3,968 

4,121 

2752 

2752 

2752 

2294 

2401 

2516 

EUkpuchases 

2 

- 

8,682 

2474 

5,069 

3,769 

3,769 

3,769 

10,480 

11,039 

11,777 

Clher materials 

8 

“ 

- 

“ 

“ 

- 

- 

- 

- 

- 

- 

Ccntracted services 


38,551 

47,389 

20,741 

- 

- 

- 

- 

- 

- 

- 

Transfers and ganls 


38,227 

10,711 

116,303 

4,385 

- 

- 

- 

28,131 

19,812 

23,009 

Clher experdlre 

4,5 

131,198 

171,643 

149,877 

239,690 

252920 

252920 

252920 

171,114 

175,303 

170,30) 

LcssondsposalofFFE 


155 

122 

3,201 

32 

328 

328 

328 

- 


- 

Total Expenditure 


336,279 

406001 

515,847 

481,575 

506089 

506089 

506089 

461,654 

476952 

482,836 
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Table 6 Percentage growth in expenditure by main expenditure type 


Description 

Adjustment budget 

2014/15 

Budget- 2015/2016 

Budget - 20162017 

Budget -2017/2018 

ELIkRr chases 

11,768, 800. CD 

10,479,85300 

11038,755.00 

11777,04100 

Qrtracted Services 

31880,624.00 

11476397.00 

11851359.00 

12432588.00 

Debt hpajrrrert 

37,602,86100 

19,58268500 

22520,087.00 

25898,10100 

Depreciation and Aratisation 

46,857,456.00 

47,648,764.00 

48,353,966.00 

51206,85100 

Errergency CTaxft Ftelief 

6,830,000.00 

1280,000.00 

1341440.00 

1420,585.00 

Errplo/ee related costs 

155,60256100 

176,370,580.36 

185,184,975.88 

194,442997.02 

finance Charges 

2,751787.00 

2298887.00 

2408,99800 

2545,829.00 

General expenses 

90,687,68200 

84,240,86200 

88662934.00 

94,230,12800 

Gants and siteides paid 

4,174,579.00 

2813132680 

19,81200604 

20,009,42109 

Irventory acjustments 

Lossondsposalof Roperty, Rant and 

60,960.00 

54,000.00 

56,59200 

59,93100 

Eqdprrert 

32805200 

- 

- 

- 

Cperadng Gant Ekpendtue 

95,566,004.00 

62550,95100 

6143538500 

49,512836.00 

Fteroneretion of Gbindllors 

5746,61800 

6,08878645 

6,33547542 

6,652249.84 

Ftepairs and rraintenance 

19,744,040.00 

1151131800 

11955,067.00 

12647,85200 

Gand Total 

509,602,709.00 

461654410.61 

470,952,02534 

482836409.96 


Fig 2: Expenditure by major type 


Expenditure by Type 

250,000,000.00 



The budgeted allocation for employee related costs for the 2015/16 financial year totals R176.370 million, 
which equals 38 percent of the total operating expenditure. The SALGBC has yet to agree on the salary 
increment for 2015/16. The municipality has budget 4.4 percent as per circular, plus an additional 2.5 
percent notch increment for the 2015/16 financial year. As part of the Municipality’s cost reprioritization and 
cash management strategy uncritical vacancies have been frozen until adequate funding has been sourced. 
The total increase includes the annual increase and budget for critical positions identified. 
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The cost associated with the remuneration of Councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The most recent proclamation in this regard has been taken into account in compiling the 
Municipality’s budget and was also incremented by 5 percent for the 2015/16 financial year. 

The provision of debt impairment was determined based on Annual Financial Statements for the year ended 
June 2014 and the Debt Write-off Policy of the Municipality. For the 2015/16 financial year this amount 
equates to R 19.583 million. While this expenditure is considered to be a non-cash flow item, it informed the 
total cost associated with rendering the services of the municipality, as well as the municipality’s realistically 
anticipated revenues. 

Provision for depreciation and asset impairment has been informed by the Municipality's Asset Management 
Policy. Depreciation is widely considered a proxy for the measurement of the rate asset consumption. Budget 
appropriations in this regard total R47.648 million for the 2015/16 financial year and equates to 10 percent of 
the total operating expenditure. 

Finance charges consist primarily of the repayment of interest on long-term borrowing (cost of capital). 
Finance charges make (R2.3million) of operating expenditure excluding annual redemption for 2015/16 
financial year. 

Bulk Purchases are allocated R10. 480 million for 2015/16 financial year. 

Repairs and Maintenance allocation is R11.511 million (excluding the employee costs of departments 
responsible for repairs and maintenance) for the 2015/16 financial year. The portion reflective as repairs and 
maintenance is only 2% of total operational expenditure, however bulk of the cost associated with repairs 
and maintenance 
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Fig 3: Expenditure by major type - 2015/16 


Budget - 2015/2016 

■ 

■ Bulk Purchases 

■ Contracted Services 

■ Debt Impairment 

■ Depreciation and Amortisation 

■ Emergency Drought Relief 

■ Employee related costs 

■ Finance Charges 

■ General expenses 

■ Grants and subsidies paid 

■ Inventory adjustments 

■ Loss on disposal of Property, Plant and Equipment 

Operating Grant Expenditure 

■ Remuneration of Councillors 

Repairs and maintenance 
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Free Basic Services: Basic Social Services Package 

The social package assists households that are poor or face other circumstances that limit their ability to pay 
for services. To receive these free services the households are required to register in terms of the 
Municipality’s Indigent Policy. The qualifying indigents will be provided with 6kl of water per month 

The cost of the social package of the registered indigent households is largely financed by national 
government through the local government equitable share received in terms of the annual Division of 
Revenue Act. 


1.6 Capital expenditure 


The following table provides a breakdown of budgeted capital expenditure by vote: 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 
(28 May 2015) 


Table 7 2015/16 Medium-term capital budget per vote 


DC14 Joe Gqabi - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding 


NAate Description 

Ref 

2011/12 

2012/33 

2013/14 


Current Year 2014/15 


2015/16 Medium Term Revenue & 

Expenditure Framev\ork 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Qiginal 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Re-audit 

outcome 

Budget Year 

2015/16 

Budget Year 

+12016/17 

Budget Year 

+2 2017/18 

Capital expenditure - \Aote 

Multi-year expenditure to be appropriated 

Vbte 1 - MANACBVB4T SERVICES 

2 











Vbte 2 -FINANCIAL SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 3 - CCF^FCRATE SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 4 - TECHNICAL SERVICES 


57,948 

93,386 

99,610 

- 

- 

- 

- 

- 

- 

- 

Vbte 5 - CCMVUNITY SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 6 - [NAIVE CF \OE 61 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 7- [NAIVE CF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 8 - [NAIVE CF NOE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 9 - [NAIVE CF NOE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 10 - [NAME CF NOE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 11 - [NAJVECF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 12 -[NAJVECF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 13 -[NAJVECF VOTE 123 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 14 - [NAIVE CF NOE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 15 - [NAIVE CF NOE 15| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

57,918 

93,386 

99,610 

- 

- 

- 

- 

- 

- 

- 

9 ngle-year expenditure to be appropriated 
Vbte 1 - MANACBve4T SERVICES 

2 

2 

879 









Vbte 2 - FINANCIAL SERVICES 


- 

55 

22 

250 

250 

250 

250 

200 

200 

200 

Vbte 3 - CCRFCRATE SERVICES 


1,916 

560 

412 

885 

901 

901 

901 

2475 

2,500 

2,500 

Vbte 4 - TECHNICAL SERVICES 


- 

- 

- 

118,502 

188,325 

188,995 

188995 

226,986 

179,447 

184,472 

Vbte 5 - CCMVUNrTY SERVICES 


84 

232 

189 

700 

780 

780 

780 

5,000 

- 

- 

Vbte 6- [NAIVE CF NOE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 7 - [NAIVE CF NOE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 8- [NAIVE CF NOE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 9 - [NAIVE CF NOE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 10- [NAIVE CF NOE iq 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 1 1 - [NAIVE CF NOE 1 1] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 12- [NAIVE CF NOE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 13 - [NAIVE CF NOE 123 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 14 - [NAIVE CF NOE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 15- [NAIVE CF NOE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


2,002 

1,726 

602 

120,336 

190,255 

190,926 

190,926 

231,661 

162,147 

187,172 

Total Capital Expenditure - Vote 


59,950 

95,132 

100,213 

320,336 

190,255 

390,926 

190,926 

234,661 

182,147 

187,172 


For 2015/16 an amount of R 226.986million has been appropriated for the development of infrastructure 
within Technical Services which represents 97 percent of the total capital budget. Water and Sanitation 
infrastructure receives the highest allocation. 
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1.7 Annual Budget Tables 

The following pages present the main budget tables as required in terms of section 8 of the Municipal Budget 
and Reporting Regulations. These tables set out the municipality's 2015/16 budget and MTREF as approved 
by the Council. Each table is accompanied by explanatory notes on the facing page. 


Table 8 MBRR NT A1 - Budget Summary 

Explanatory notes to MBRR Table A1 - Budget Summary 

1. Table A1 is a budget summary and provides a concise overview of the Municipality's budget from all of 
the major financial perspectives (operating, capital expenditure, financial position, cash flow, and MFMA 
funding compliance). 

2. The table provides an overview of the amounts approved by Council for operating performance, 
resources deployed to capital expenditure, financial position, cash and funding compliance, as well as 
the municipality’s commitment to eliminating basic service delivery backlogs. 

3. Financial management reforms emphasises the importance of the municipal budget being funded. This 
requires the simultaneous assessment of the Financial Performance, Financial Position and Cash Flow 
Budgets, along with the Capital Budget. The Budget Summary provides the key information in this 
regard: 

a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF 

b. Capital expenditure is balanced by capital funding sources, of which 

i. Transfers recognised is reflected on the Financial Performance Budget; 

ii. Borrowing is incorporated in the net cash from financing on the Cash Flow Budget 

iii. Internally generated funds is financed from a combination of the current operating surplus 
and accumulated cash-backed surpluses from previous years. The amount is incorporated in 
the Net cash from investing on the Cash Flow Budget. The fact that the municipality’s cash 
flow remains positive, and is improving indicates that the necessary cash resources are 
available to fund the Capital Budget. 

4. The Cash backing/surplus reconciliation shows that in previous financial years the municipality 
successfully managed to restore its financial viability and consequently its obligations are cash-backed. 
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Table 8 MBRR NT A1 - Budget Summary 


DC34 Joe Gqabi- Table AL Budget Surrrrary 


Description 

2011/12 

2012/13 

2013/14 

Current Year 2Q14/15 

2015/16 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Yea- 

FYeaudit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+12016/17 

+22017/18 

Financial Performance 











Ffcperty rates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges 

- 

27,502 

41,857 

55,946 

67,113 

67,113 

67,113 

62281 

61,958 

64,226 

Irvestrrent ra/enue 

1,403 

3,233 

3,240 

2394 

4,353 

4,353 

4,353 

3,368 

3,705 

4,075 

Transfers recognised - operational 

251,503 

305,196 

317,699 

254,204 

245,989 

245,989 

245,989 

345,410 

344,413 

347,873 

Cther cwn revenue 

20,517 

23,300 

33,533 

7,109 

8,263 

8,263 

8,263 

4,756 

5,109 

5,620 

Total Revenue (excluding capital transfers 
and contributions) 

273,424 

359,233 

396,329 

319,653 

325,719 

325,719 

325,719 

415,815 

415,184 

421,794 

Employee costs 

TSJTB' 

mm 

^2^25 

1407go 

1667HF 

155116 

1567(16' 

176, 371 

185,185 


Remneraticn of cardllors 

4,086 

4,310 

5,024 

5,743 

5,743 

5,743 

5,743 

6,034 

6,335 

6,652 

Cfepreaation & asset irrpairrrent 

41,662 

42,536 

42311 

46,357 

46,857 

46,857 

46,857 

47,649 

48,354 

51,207 

Rnance charges 

2,575 

2716 

3,968 

4,121 

2752 

2752 

2752 

2294 

2404 

2546 

Materials and bulk purchases 

- 

8,682 

2474 

5,060 

3,769 

3,769 

3,760 

10,480 

11,039 

11,777 

Transfers ard grants 

38,227 

10,711 

116,303 

4,385 

- 

- 

- 

28,131 

19,812 

20,009 

Cther expend Ire 

170,452 

232552 

215,342 

266,109 

290,851 

290,851 

290,851 

190,696 

197,823 

196,202 

Total Expenditure 

336279 

408, 00T 

515,847 

481:375 

506, 089 

906,089 

506,089 

461,654 

470,952 

482836 

Surplus/ (Deficit) 

(ta,bbb) 

(48, 768) 

(TIS/STS) 

(161,922) 

(183,370) 

(180:370) 

(iso; 370) 

(45,839) 

(55,768) 

(61,042) 

Transfers recognised - capital 

64,981 

96,876 

106,144 

209,478 

273,116 

273,116 

273,116 

238,814 

188,327 

185,596 

Ccntri buttons recognised - capital & contributed a 

0 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Defidt) after capital transfers & 

contributions 

2,126 

48,108 

(13,374) 

47,556 

92746 

92746 

92746 

192975 

132569 

124,556 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplusf(Defidt) for the year 

2,126 

48,108 

(13374) 

47,556 

92746 

92746 

92746 

192975 

132559 

124,556 

Caprtal expenditure & funds sources 

Capital expenditure 

50,950 

95,112 

100,213 

120,336 

190,255 

190,926 

190,926 

234,661 

182147 

187,172 

Transfers recognised - capital 

50,950 

95,112 

99,610 

91,795 

138,053 

138,608 

138,698 

209,500 

174,447 

179,472 

Rdic contributions & donations 

- 

- 

0 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

10,000 

10,000 

10,000 

- 

- 

- 

Internally generated funds 

<p) 

0 

602 

23,541 

42202 

42228 

42228 

25,152 

7,700 

7,700 

Total sources of capital funds 

50,950 

95,112 

100,213 

120,336 

190,255 

190,926 

190,926 

234,661 

182147 

187,172 

Financial position 











Total current assets 

94492 

94,008 

69,378 

65,922 

28,845 

28,845 

28,845 

87,350 

116,543 

135,207 

Total non current assets 

1, ISO, 188 

1,232839 

1,288,280 

1,413,008 

1,291,547 

1,291,547 

1,291,547 

1,479,021 

1,612402 

1,747,884 

Total current liabilities 

78,821 

75,616 

118,106 

76,031 

156,232 

156,232 

156,232 

36,770 

229,330 

230,146 

Total non current liabilities 

25,630 

32510 

34,115 

20,106 

47,956 

47,955 

47,955 

72173 

72962 

74,151 

ConTruhty weal tfV Equity 

1,170,229 

1,218,811 

1,205,438 

1,382793 

1,116,205 

1,116,205 

1,116,205 

1,273,714 

1,436,498 

1,591,986 

Cashflows 











Net cash from (used) operating 

77,008 

101,440 

114,465 

105,242 

84,398 

84,398 

84,398 

229,066 

172454 

169,548 

Net cash from (used) investing 

(60,067) 

(94,743) 

(100,307) 

(120,105) 

(189,793) 

(189,793) 

(189,793) 

(234,661) 

(182147) 

(187,172) 

Net cash from (used) financing 

(367) 

(229) 

219 

- 

15,651 

15,651 

15,651 

21,399 

(1,150) 

(1,280) 

Cash/ cash equivalents at the year end 

20,550 

23,846 

38,223 

18,253 

(84,637) 

(84,637) 

(84,637) 

20,974 

10,132 

(8,773) 

Cash backing/ surplus reconciliation 











Cash and investments available 

21,977 

26,943 

41,418 

27,348 

(41,258) 

(41,258) 

(41,258) 

24,376 

13,330 

(5,788) 

Application of cash and investments 

67,139 

60,050 

98,562 

47,315 

72430 

72430 

72430 

4,153 

194,720 

194,720 

Balance - surplus (shortfall) 

(45,163) 

(33,107) 

(57,143) 

(19,967) 

(113,688) 

(113,688) 

(113,688) 

20,223 

(181,390) 

(200,508) 

Asset management 











Asset regster surrrrary (V\D/) 

8,361 

5,444 

4,829 

5,906 

5,985 

5,965 

6,240 

6,240 

6,032 

5,762 

Depredation & asset irrparrnent 

41,662 

42536 

42311 

46,357 

46,857 

46,857 

47,649 

47,649 

48,354 

51,207 

Rena/val of Existing Assets 

59,950 

95,112 

100,213 

119,886 

189,135 

189,135 

189,135 

71,877 

9,479 

105,791 

Repairs and Maintenance 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Free services 











Ccst of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

(Households below mini mum service level 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water: 

39 

39 

39 

39 

39 

39 

39 

39 

34 

29 

SaritaticrVseA/erage: 

39 

39 

39 

39 

39 

39 

39 

39 

33 

28 

Energy: 

103 

103 

103 

103 

103 

103 

103 

103 

103 

103 

Refuse: 

70 

70 

70 

70 

70 

70 

70 

70 

70 

70 
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Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by 
standard classification) 


1. Table A2 is a view of the budgeted financial performance in relation to revenue and expenditure per 
standard classification. The modified GFS standard classification divides the municipal services into 15 
functional areas. Municipal revenue, operating expenditure and capital expenditure are then classified in 
terms if each of these functional areas which enables the National Treasury to compile ‘whole of 
government’ reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised - capital) and so 
does not balance to the operating revenue shown on Table A4. 

3. Note that as a general principle the revenues for the Trading Services should exceed their expenditures. 

4. Other functions that show a deficit between revenue and expenditure are being financed from rates 
revenues and other revenue sources reflected under Finance and Asset Management. 


Table 9 MBRR NT A2 - Budgeted Financial Performance (revenue and expenditure by standard 
classification) 


DC14 Joe Gqabi - Table A2 Budgeted Financial Fterfotmance (revenue and expenditure by standard classification) 


Standard Classification Description 

Ref 

2011112 

2012113 

201314 

Current Year 2014115 

2015/16 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Rill Yea- 

Forecast 

Budget Year 

2015/16 

Budget Year 

+12016/17 

Budget Year 

+22017/18 

Revenue - Standard 











Governance and administration 


279,824 

177,004 

190,111 

262,683 

274*761 

274*761 

282,734 

297,512 

316,524 

Executive and axrril 


4,451 

5,360 

4,486 

5,428 

5,468 

5,468 

800 

- 

- 

Budget and treasuy office 


151,930 

168,773 

182,863 

256,046 

268,076 

268,076 

281,434 

296,962 

315,919 

Ccrpcrate services 


123,443 

2,961 

2,761 

1,209 

1,216 

1,216 

500 

550 

605 

Community and public safety 


143 

2,804 

2,929 

- 

- 

- 

- 

- 

- 

Gsrrmjnity and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Shetland recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Ridic safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Hxsing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

hfealth 


143 

2,894 

2,929 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


54,291 

64*742 

46,599 

221483 

215,860 

215,860 

222,095 

208*500 

220,948 

Panning and development 


8,574 

- 

591 

- 

- 

- 

- 

- 

- 

Road transport 


29,395 

37,355 

27,603 

206,862 

204,588 

204,588 

211,729 

196,904 

208,752 

Bvironmental protection 


16,322 

27,387 

18,406 

14,621 

11,272 

11,272 

10,966 

11,506 

12,196 

Trading services 


4*147 

211,379 

262,833 

44*965 

108,214 

108,214 

149,200 

97,500 

69,920 

Bectridty 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vteter 


1,916 

204,443 

249,724 

30,465 

92,577 

92,577 

149,200 

97,500 

69,920 

Vteste water managerrent 


2,231 

6,936 

13,109 

14,500 

15,637 

15,637 

- 

- 

- 

\Afeste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Standard 

2 

338,405 

456,109 

502,473 

529,131 

538,835 

538835 

654,629 

603,511 

607,392 

Expenditure - Standard 











Governance and administration 


61161 

71387 

83,474 

139,197 

166,651 

166,651 

145,265 

155,049 

165,577 

Executive and council 


18,964 

21,832 

22,054 

32,162 

34,961 

34,961 

31,831 

33,773 

35,617 

Budget and treasuy office 


14,615 

21,343 

21,888 

67,311 

83,119 

83,119 

66,297 

71,462 

77,516 

Corporate services 


27,582 

28,212 

39,532 

39,724 

48,571 

48,571 

47,137 

49,814 

52,414 

Community and public safety 


8,704 

7,414 

25,570 

14*009 

14*059 

14*059 

14*087 

14*772 

15*484 

Ccrrrrmty and social services 


- 

- 

6,591 

2,187 

2,187 

2,187 

2,208 

2,318 

2,435 

Spot and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rjdic safety 


8,640 

7,414 

10,014 

11,822 

11,872 

11,872 

11,879 

12,453 

13,049 

Hxsing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

hfealth 


664 

- 

8,965 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


66,870 

86,881 

48,728 

157,898 

152,768 

152,768 

149,646 

147,553 

140,436 

Panning and cte/elcprrent 


14,958 

5,800 

5,155 

- 

- 

- 

- 

- 

- 

Read transport 


29,126 

35,733 

27,403 

130,740 

126,945 

126,045 

126,614 

123,394 

114,973 

Erviranrrental protection 


22,787 

45,348 

16,169 

27,158 

25,823 

25,823 

23,032 

24,160 

25,463 

Trading services 


199,543 

242,319 

358,074 

170,470 

172,611 

172,611 

152,656 

153,578 

161,340 

Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vteter 


102,621 

221,745 

323,982 

120,322 

123,761 

123,761 

132,225 

127,952 

134,401 

\A6ste water managerrent 


96,922 

20,574 

34,002 

50,148 

48,850 

48,850 

20,431 

25,626 

26,939 

\A6ste managerrent 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Standard 

3 

336,279 

408; 001 

515,847 

481 b/b 

506,089 

508089 

461,654 

478962 

482,836 

Surplus/(Defidt) for the year 


2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

192,975 

132,559 

124*556 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 

(28 May 2015) 

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and expenditure 
per municipal vote. This table facilitates the view of the budgeted operating performance in relation to 
the organisational structure of the Municipality. This means it is possible to present the operating 
surplus or deficit of a vote. 


Table 10 MBRR NT A3 - Budgeted Financial Performance (revenue and expenditure by municipal 
vote) 


DC14 Joe Gqabi - Table A3 Budgeted Financial Fterfotmance (revenue and expenditure by rrunidpal vote) 


Vote Description 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure FramaAork 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Yea- 

Forecast 

Budget Yea- 

201316 

Budget Year 

+12016/17 

Budget Year 

+22017/18 

Rewaiue by Vote 

Vote 1 - SERVICES 

1 

4,776 

5,360 

5,078 

5,428 

5,468 

5,468 

800 

_ 

_ 

Vote 2- RNANCL°L SB-5VICES 


151,930 

168,773 

182,863 

256,616 

268,076 

268,076 

281,434 

296,962 

315,919 

Vote 3 - CCRRCRATE SERVICES 


1,016 

418 

2,761 

1,209 

1,216 

1,216 

500 

550 

605 

Vote 4 - TECHNICAL SERVICES 


172,290 

251,277 

290,436 

251,827 

312,802 

312,802 

360,929 

294,404 

278,672 

Vote 5 - CQVMJNTTY SERVICES 


8,393 

30,281 

21,335 

14,621 

11,272 

11,272 

10,966 

11,506 

12,196 

Vote 6- [N/WE CF NOE q 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [N/WE CF NOE 7\ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [N/WE CF NOE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [N/WE CF VOTE 91 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [N/WE CF VOTE iq 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [N/WE CF NOE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12- [N/WE CF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [N/WE CF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [N/WE CF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [N/WE CF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Re\zenueby Vote 

2 

338,406 

456,109 

502,473 

529,131 

598,835 

598,835 

654,629 

603,511 

607,392 

Expenditure by Vote to be appropriated 

Vote 1 - IVVW/YEMENT SEFMCES 

1 

15,833 

21,832 

30,879 

32,162 

34,961 

34,961 

31,831 

33,773 

35,617 

Vote 2 - RNANCI/W SBWICES 


15,675 

21,313 

21,888 

67,311 

83,119 

83,119 

66,297 

71,462 

77,546 

Vote 3 - CCRRCRATE SERVICES 


24,038 

28,212 

35,863 

39,724 

48,571 

48,571 

47,137 

49,814 

52,414 

Vote 4 - TECHNICAL SEFMCES 


259,110 

296,613 

385,478 

296,199 

287,327 

287,327 

263,986 

260,569 

258,490 

Vote 5 - CQVMJNTTY SERVICES 


21,622 

39,971 

41,740 

46,179 

52,110 

52,110 

52,403 

55,334 

58,769 

Vote 6 - [N/WE CF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7- [N/WE CF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8- [N/WE CF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9- [N/WE CF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10- [N/WE CF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 1 1 - [N/WE CF VOTE 1 1] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [N/WE CF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [N/WE CF NOE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14- [N/WE CF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [N/WE CF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

336,279 

408,001 

515,847 

481, b/b 

508089 

508089 

461,654 

470,952 

482,836 

SUrplusT(Defidt) for the year 

2 

2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

192,975 

132,559 

124,556 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 

(28 May 2015) 

Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expenditure) 

1. Total revenue is R654.629 million in 2015/16. 

2 . Transfers recognised - operating includes the local government equitable share and other operating 
grants from national and provincial government. 

3. Employee related costs and other expenditure are the main cost drivers within the municipality and 
alternative operational gains and efficiencies will have to be identified to lessen the impact of wage 
and bulk tariff increases in future years. 


Table 11 MBRR NT A4 - Budgeted Financial Performance (revenue and expenditure) 


DC14 Joe Gqabi - Table M Budgeted Financial Rerfonrance (revenue and expenditure) 


Description 

Ref 

2011712 

2012113 

2013/14 

Current Yea- 2014/15 

2015/16 Medium Tam Revenue & 

B<penditure Ramev\ork 

Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Yea 

Re-audit 

Budget Year 

Budget Yea 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+12016/17 

+22017/18 

Revenue By Source 












Rcperty rates 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rcperty rates - penalties & collection charges 




- 








Service charges - electricity na/enue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water ra/enue 

2 

- 

22,167 

36,100 

40,495 

54,233 

51,233 

51,233 

50,271 

49,400 

51,100 

Service charges - sanitation revenue 

2 

- 

5,335 

5,757 

15,450 

12,880 

12,880 

12,880 

12,010 

12,558 

13,126 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 


- 

- 

- 



- 

- 




Rental of fecilites and equpmmt 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Interest earned - ©eternal investments 


1,403 

3,233 

3,240 

2,394 

4,353 

4,353 

4,353 

3,368 

3,705 

4,075 

Interest earned - outstanding debtors 


- 

1,392 

4,379 

4,214 

4,214 

4,214 

4,214 

2,704 

2,974 

3,272 

□vidends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and pemits 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

/gercy services 


- 

- 

- 

- 

1,072 

1,072 

1,072 

112 

- 

- 

Transfers recognised - operational 


251,503 

305,196 

317,699 

254,204 

245,989 

245,989 

245,989 

315,410 

314,413 

347,873 

Other revenue 

2 

20,517 

21,908 

29,154 

2,895 

2,977 

2,977 

2,977 

1,910 

2,134 

2,348 

Gains on dsposal of FFE 


- 

- 

- 



- 

- 




Total Revenue (excluding capital transfers 
and contributions) 


273,424 

359,233 

396,329 

319,653 

325,719 

325,719 

325)719 

415,815 

415,184 

421,734 

Expenditure By Type 












Errplayee related oc6ts 

2 

79,276 

106,494 

130,425 

149,790 

156,116 

156,116 

156,116 

176,371 

185,185 

194,443 

Remneralicn of axncillcrs 


4,086 

4,310 

5,024 

5,743 

5,743 

5,743 

5,743 

6,031 

6,335 

6,652 

Ctebt irrpajment 

3 

548 

13,398 

41,522 

26,091 

37,603 

37,603 

37,603 

19,583 

22,520 

25,898 

Cepreaaticn & assd irrparrmert 

2 

41,662 

42,536 

42,311 

46,357 

46,857 

46,857 

46,857 

47,619 

48,354 

51,207 

France charges 


2,575 

2,716 

3,968 

4,121 

2,752 

2,752 

2,752 

2,294 

2,404 

2,546 

BUk ptrehases 

2 

- 

8,682 

2,474 

5,069 

3)769 

3769 

3,769 

10,480 

11,039 

11,777 

Cther materials 

8 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 


38,551 

47,389 

20,741 

— 

- 

- 

- 

— 

- 

- 

Transfers and gents 


38,227 

10,711 

116,303 

4,385 

- 

- 

- 

28,131 

19,812 

20,009 

Cther ex pend tore 

4, 5 

131,198 

171,643 

149,877 

239,090 

252,920 

252,920 

252,920 

171,114 

175,303 

170,334 

Loss on dsposal of FFE 


155 

122 

3,201 

328 

328 

328 

328 

- 

- 

- 

Total Expenditure 


336,279 

408,001 

515,847 

481,575 

506,089 

506,089 

506,089 

461,654 

470,962 

482,836 

Surplus/fDefidt) 


(62,855) 

(48,768) 

(119,518) 

(161,922) 

(180,370) 

(180,370) 

(180,370) 

(45,839) 

(56,76£& 

(61,0425 

Transfers recognised - capital 


64,981 

96,876 

106,144 

209,478 

273,116 

273,116 

273,116 

238,814 

188, 3Z7 

185,598 

Ccntnbuticrns recognised - capital 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 


0 

- 

- 



- 

- 




Surplus/(Deficit) after capital transfers & 

contributions 


2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

92,746 

192,975 

132,559 

124,556 

Taxation 


- 

- 

- 








Surplus/(Defidt) after taxation 


2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

92,746 

192,975 

132,559 

124)556 

/%ibutade to rri norites 


- 

- 

- 








Surplus/(Defidt) attributable to munidpality 


2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

92,746 

192,975 

132,559 

124)556 

Snare of sirplus/ (defidt) of assodate 

7 

- 

- 

- 








Surplus/(Defidt) for the year 


2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

92,746 

192,975 

132,559 

124)556 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 
(28 May 2015) 


Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard classification and 

funding source 

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote 
(multi-year and single-year appropriations); capital expenditure by standard classification; and the 
funding sources necessary to fund the capital budget, including information on capital transfers from 
national and provincial departments. 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. 

3. Single-year capital expenditure has been appropriated at R234.661 million for the 2015/16 financial year. 

4. Multi-year capital expenditure has been appropriated at million R0 for the 2015/16 financial year. 

5. Unlike multi-year capital appropriations, single-year appropriations relate to expenditure that will be 
incurred in the specific budget year. 

6. The capital programme is funded from capital and national and provincial grants and external loans. For 
2015/16, capital transfers totals R238.814million. 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 
(28 May 2015) 


Table 12 MBRR NT A5 - Budgeted Capital Expenditure by vote, standard classification and funding 
source 


DC14 Joe Gqabi - Table 45 Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

Ref 

2011712 

7017/13 

2013/14 

Current Yea- 2014/15 

2015/16 Medium Tam Revenue & 

Expenditure Framewxk 

R thousand 

1 

Audited 

Audited 

Audited 

Oiginal 

Adjusted 

Full Yea 

FVe-audit 

Budget Yea 

Budget Yea 

Budget Yea 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+12016/17 

+22017/18 

Capital expenditure - Vote 

IVLilti-^ar expenditure to be appropriated 

2 











Vote 1 - fWM4AGE!VENT SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

\bte 2 - FINANCIAL SEF^/ICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

\bte 3 - CCRFCRATE SETMCES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 4 - TECHNICAL SERVICES 


57,948 

93,386 

99,610 

- 

- 

- 

- 

- 

- 

- 

Vbte 5 - CCfVMJNrTY SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 6- [NAIVE CF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAIVE CF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAIVE CF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAIVE CF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAIVE CF VOTE 10| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAIVE CF NOE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 12- [NAIVE CF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAIVE CF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAIVE CF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAIVE CF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

57,948 

93,386 

99,610 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1 - FN/ANACEIVENT SERVICES 


2 

879 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 2 - FINANCIAL SERVICES 


- 

55 

22 

250 

250 

250 

250 

200 

200 

200 

Vbte 3 - CCRFCRATE SERVICES 


1,916 

560 

412 

885 

901 

901 

901 

2,475 

2,500 

2,500 

Vbte 4 - TECHNICAL SH^VICES 


- 

- 

- 

118,502 

188325 

188995 

188,995 

226,986 

179,447 

184,472 

Vbte 5 - COVIVUNTTY SERVICES 


84 

232 

169 

700 

780 

780 

780 

5,000 

- 

- 

Vbte 6- [NAIVE CF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7- [NAIVE CF VOTE 7| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8- [NAIVE CF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9- [NAIVE CF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 10- [NAIVE CF VOTE iq 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 1 1 - [NAIVE CF VOTE 1 1] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12- [NAIVE CF VOTE 12| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13- [NAIVE CF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 14 - [NAIVE CF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 15 - [NAIVE CF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


2,002 

1,72b 

602 

120,336 

130,255 

130,926 

190,326 

234,661 

182,147 

187,172 

Total Capital Expenditure - Vote 


59,950 

95,112 

100,213 

120,336 

190,255 

190,926 

190,926 

234,661 

182,147 

187,172 

Capital Expenditure - Standard 












Governance and administration 


1,918 

1,494 

434 

1,135 

1,151 

1,151 

1,151 

2,675 

2,700 

2,700 

Executive and coindl 


2 

879 


— 

— 

— 

— 

— 

— 

— 

Budget and treasury office 



55 

22 

250 

250 

250 

250 

200 

200 

200 

Corporate services 


1,916 

560 

412 

885 

901 

901 

901 

2,475 

2,500 

2,500 

Community and public safety 


84 

232 

169 

700 

780 

780 

780 

5,000 

- 

— 

CcmrLrity and sea si services 


84 

232 

169 

— 

— 

— 

— 

— 

— 

— 

Sport and recreation 





- 

- 

- 

- 

- 

- 

- 

Fttiic safely 





700 

700 

700 

700 

5,000 

- 

- 

Hbusing 





- 

- 

- 

- 

- 

- 

- 

Htedth 





- 

80 

80 

80 

- 

- 

- 

Economic and environmental services 


- 

- 

35 

- 

- 

- 

- 

- 

- 

- 

Ramng and cte/efcprent 





- 

- 

- 

- 

- 

- 

- 

Road transport 




35 

- 

- 

- 

- 

- 

- 

- 

En/ircrrnental protection 




99,575 

- 

- 

- 

- 

- 

- 

- 

Trading services 


57,948 

93,386 


188325 

188995 

188995 

228986 

179,447 

184,472 

Electricity 





- 

- 

- 

- 

- 

- 

- 

V\fl ET 


50,474 

93,386 

75,025 

75,519 

163,286 

163,931 

163,931 

170,258 

100,025 

123,946 

VNtete water managerrent 


7,474 

- 


42,982 

25,038 

25,064 

25,064 

56,728 

79,422 

60,526 

VNtete managerrent 




24,560 

- 

- 

- 

- 

- 

- 

- 

Other 





- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure - Standard 

3 

59,950 

95,112 

100,213 

120,336 

190,255 

190,926 

190,926 

234,661 

182,147 

187,172 

Funded by: 












Nahonal Gtverrrrent 


57,948 

93,386 

99,610 

91,795 

136,053 

136,698 

136,698 

131,410 

121,815 

153,156 

Revindal Gcvemrrent 
□strict IN/Lridpality 

Cther transfers and g a its 


2,002 

1,726 



2,000 

2,000 

2,000 

78,099 

52,632 

26,316 

Transfers recognised - capital 

4 

59,950 

95,112 

99,610 

91,795 

138,053 

138^696 

138,698 

209,509 

174,447 

179,472 

Rjblic contributions & donations 

5 



0 








Borrowing 

6 




- 

10,000 

10,000 

10,000 

- 

- 

- 

Internally generated funds 


(0) 

0 

602 

28,541 

42,202 

42,228 

42,228 

25,152 

7,700 

7,700 

Total Capital Funding 

7 

59,950 

95,112 

100,213 

120,336 

190,255 

190,926 

190,926 

234,661 

182,147 

187,172 
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Explanatory notes to Table A6 - Budgeted Financial Position 

1. Table A6 is consistent with international standards of good financial management practice, and improves 
understandability for councilors and management of the impact of the budget on the statement of 
financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1, which is generally 
aligned to the international version which presents Assets less Liabilities as “accounting” Community 
Wealth. The order of items within each group illustrates items in order of liquidity; i.e. assets readily 
converted to cash, or liabilities immediately required to be met from cash, appear first. 

3. The municipal equivalent of equity is Community Wealth/Equity. The justification is that ownership and 
the net assets of the municipality belong to the community. 

4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably impact on 
the Budgeted Financial Position. As an example, the collection rate assumption will impact on the cash 
position of the municipality and subsequently inform the level of cash and cash equivalents at year end. 
Similarly, the collection rate assumption should inform the budget appropriation for debt impairment 
which in turn would impact on the provision for bad debt. These budget and planning assumptions form a 
critical link in determining the applicability and relevance of the budget as well as the determination of 
ratios and financial indicators. In addition the funding compliance assessment is informed directly by 
forecasting the statement of financial position. 


Table 13 MBRR NT A6 - Budgeted Financial Position 


DC14 JoeGqabi - Table A6 Budgeted Financial Position 


Description 

Ref 

7011/1? 

2012(13 

2013(14 

Current Yea- 2014(15 

2015(16 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Yea- 

R-e-audit 

Budget Year 

Budget Year 

Budget Yea- 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+1201017 

+22017/18 

ASSETS 

Current assets 












Cash 


20,550 

10,437 

3,130 

3,729 

16 

16 

16 

3,505 

3,295 

4,523 

Call investrret deposits 

1 

- 

13,408 

35,093 

20,000 

8,514 

8,514 

3514 

17,409 

6,837 

(13,296) 

Censure' debtors 

1 

3,006 

12,255 

16,524 

30,621 

10,110 

10,110 

10,110 

52,808 

92,246 

130,574 

Cther debtors 


69,724 

7,744 

6,991 

10,000 

6,901 

6,901 

6,901 

10,000 

12,400 

11,450 

Qrrent pertien of longterm receivables 


- 

48,547 

4,622 

- 

- 

- 

- 

- 

- 


Irventcry 

2 

1,212 

1,70 7 

3,018 

1,572 

3,214 

3214 

3214 

3,568 

1,766 

1,956 

Total current assets 


94,492 

94098 

69,378 

65,922 

28,845 

28,845 

23845 

87,350 

113543 

133207 

Non current assets 












Long-term receivables 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investments 


1,426 

3,097 

3,195 

3,619 

3,195 

3195 

3195 

3,402 

3,196 

2,985 

Investment property 


4,891 

2,666 

2,621 

3,078 

2,639 

2,639 

2,639 

3891 

2,720 

2,610 

Investment in /tesodate 


- 

- 

- 

- 

- 

- 

- 




Roperty, plant arri equipment 

3 

1,170,400 

1,224,296 

1,280,256 

1,403,453 

1,282,367 

1,282,367 

1,282,367 

1,469,379 

1,603,172 

1,739,137 

^gicUtral 


- 

- 

- 

- 

- 

- 

- 

- 



Bdogcal 


- 

- 

- 

- 

- 

- 

- 

- 



Intangble 


3,471 

2,777 

2,208 

2,858 

3,346 

3346 

3346 

3,346 

3,312 

3,152 

Clher nen-arrent assets 


- 

- 

- 

- 

- 

- 

- 




Total non current assets 


1,180,188 

1,232,839 

1288,280 

1413,008 

1291547 

1291547 

1291547 

1479,021 

1612,402 

1747,884 

TOTAL ASSETS 


1,274,680 

1326,937 

1357,668 

1478,930 

1306392 

1306392 

1326392 

1566,371 

1,726015 

1,883,001 

LIABILITIES 

Current liabilities 












Bank cvercbdt 

1 





52,983 

52,983 

52,983 

- 



Borrowing 

4 

11,448 

571 

1,280 

398 

517 

517 

517 

1,350 

1,342 

1,338 

Ccnsirner deposits 





- 

1,001 

1,001 

1,001 

1,250 

1,450 

1,520 

Trade and other payables 

4 

67,373 

60,050 

98,562 

47,315 

72,430 

72,430 

72,430 

4,153 

194,720 

194,720 

Revisions 


- 

14,994 

18,263 

28,318 

29,301 

29,301 

29,301 

30,017 

31,818 

32,568 

Total current liabilities 


78,821 

75,616 

118,106 

76,051 

15620 

15620 

156232 

33770 

226330 

236 M6 

Non current liabilities 












Bcrrcwing 


6,498 

6,099 

5,654 

6,054 

20,223 

20,223 

20,223 

42,723 

41,373 

40,031 

Revisions 


19,132 

26,411 

28,462 

14,052 

27,732 

27,732 

27,732 

29,450 

31,589 

34,120 

Total non current liabilities 


25,630 

32,510 

34 115 

20,106 

47,965 

47,965 

47,955 

72,173 

72,962 

74,151 

TOTAL LIABILITIES 


104451 

108,125 

1RP771 

96,137 

204 127 

204187 

204187 

103943 

302,292 

304297 

ISET ASSETS 

5 

1,170,229 

1,718,811 

1205,438 

1382,793 

1116,205 

1116,205 

1116,205 

1457,428 

1423653 

1578,794 

CCMVUIMITY \AEALTH EQUITY 












/teumJated Suplus^Ceficit) 


1,170,229 

1,218,811 

1,205,438 

1,382,793 

1,116,205 

1,116,205 

1,116,205 

1,273,714 

1,436,498 

1,591,986 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Mncnties' interests 



0 

0 



- 

- 




TOTAL CCMVUMTY Vt/EALTHEQUITY 

5 

1,170,229 

1,718,811 

1205,438 

1382,793 

1116,205 

1116,205 

1116,205 

1273,714 

1433498 

1991906 
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Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the 
implementation of the budget. 

Table 14 MBRR NT A7 - Budgeted Cash Flow Statement 


DC14Joe Gqabi -Table A7 Budgeted Cash Flows 


Description 

Ref 

2011702 

2017/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framewxk 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

FVe-audit 

Budget Year 

Budget Yea- 

Budget Year 


CUtcome 

CUtcome 

CUtcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+12016/17 

+22017/18 

CASH FLO/V l+KJM OtRA IINU ACT1 VIH ES 
Receipts 












Rcperty rates, penalties & collection charges 




- 



- 

- 

- 

- 

- 

Service charges 


31,566 

31,916 

23,348 

82,434 

29,511 

29,511 

29,511 

31,140 

30,979 

32,113 

Clher revenue 


- 

- 

- 



- 

- 

2,052 

2,134 

2,348 

Gevemment - operating 

1 

280,586 

303,050 

335,324 

254,264 

245,989 

245,989 

245,989 

345,410 

314,413 

347,873 

GO/ errment - capital 

1 

64,981 

105,090 

106,144 

209,478 

273,116 

273,116 

273,116 

238,814 

188,327 

185,596 

Interest 


1,403 

4,535 

7,619 

2394 

4,353 

4,353 

4,353 

6,072 

6,679 

7,347 

□viderds 







- 

- 

- 

- 

- 

FUyments 












Suppliers and errplayees 


(342,332) 

(330,092) 

(354,119) 

(349,417) 

(384,575) 

(384,575) 

(384,575) 

(363,998) 

(377,862) 

(383,176) 

Finance charges 


2,575 

(764) 

(721) 

(4,121) 

(2752) 

(2752) 

(2752) 

(22£4) 

(2404) 

(251 6) 

Transfers and Gants 

1 

38,227 

(12,286) 

(3,123) 

(89,730) 

(81,244) 

(81,244) 

(81,244) 

(23,131) 

(19,812) 

(20,009) 

ISETGASH FRCM(USH3) GFHRAUNG ACT1V1T 

ES 

77,006 

100,449 

114,465 

105,242 

84,398 

84,398 

84,398 

229,066 

172,454 

169,548 

CASH FLOAS FRCM INVESTING ACTIVITIES 












Receipts 












Roceeds cn dsposal of FFE 


— 

150 

(100,213) 





- 

— 

- 

Decrease (Increase) in non-arrent debtors 


- 

- 

- 





- 

- 

- 

Decrease (increase) other rcn-current receivable 

s 

- 

- 

- 





- 

- 

- 

Decrease (increase) in non-cmert investments 


(106) 

117 

(94) 

231 

462 

462 

462 

- 

- 

- 

Fhyments 








(190,255) 

(234,661) 

(182,147) 

(187,172) 

Captal assets 


(59,950) 

(95,009) 


(120,336) 

(190,255) 

(190,255) 

l\ET CASH FRCMt(USHD) INVESTING ACTIVITIES 

(60,05?) 

(94,743) 

(100,307) 

(120,108) 

(189,790) 

(182733) 

(189,793) 

(234,661) 

(182147) 

(187.172) 

CASH FLOAS FRCM FINANCING ACTIVITIES 
Receipts 












Shcrt term loans 


- 







— 

— 

— 

Borrowing leng tenr/rdinancing 


- 

- 



15,000 

15,000 

15,000 

22,500 

- 

- 

Increase (decrease) in ccnsirrer deposits 


- 

171 

664 


167 

167 

167 

249 

200 

70 

FUymerrts 









(1,350) 

(1,350) 

(1,350) 

Repayment of berrewing 


(357) 

(399) 

(445) 


484 

484 

484 

NET CASH FROVr(USH3) HNANaNG ACHVIH 

ES 

(357) 

(229) 

219 


15,651 

15,651 

15,651 

21,399 

(1,150) 

(1,200) 

INET INCREASE (DECREASE IN CASH FB_D 


16,594 

6,478 

14,377 

(14,863) 

(89,744) 

(89,744) 

(89,744) 

15,804 

(10,842) 

(18,904) 

CastVcash equivalents at the year begn: 

2 

3,966 

17,368 

23,846 

33,116 

5,107 

5,107 

5,107 

5,170 

20,974 

10,132 

CastVcash equivalents at the year end: 

2 

20,550 

23,846 

38,223 

18,253 

(84,637) 

(84,637) 

(84,637) 

20,974 

10,132 

(8,773) 
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Part 2 - Supporting Documentation 


2.1 Overview of the annual budget process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political guidance in the 
budget process and the setting of priorities that must guide the preparation of the budget. In addition Chapter 
2 of the Municipal Budget and Reporting Regulations states that the Mayor of the municipality must establish 
a Budget Steering Committee to provide technical assistance to the Mayor in discharging the responsibilities 
set out in section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the municipality 
meeting under the chairpersonship of the Executive Mayor and/or MMC for Finance. 

The primary aim of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good budget practices; 

• that there is proper alignment between the policy and service delivery priorities set out in the 
Municipality's IDP and the budget, taking into account the need to protect the financial sustainability of 
municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash resources needed to 
deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly evaluated and 
prioritised in the allocation of resources. 

2.2 Budget Process Overview 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before the start of 
the new financial year (i.e. in August 2011) a time schedule that sets out the process to revise the IDP and 
prepare the budget. 

The Mayor tabled in Council the required the IDP and budget time schedule in August 2014. In accordance 
with the original budget time schedule the IDP and annual budget for 2015/16 were to be adopted by Council 
on 31 May 2015. 


2.2.1 Financial Modelling and Key Planning Drivers 

As part of the compilation of the 2015/16 MTREF, financial modelling to ensure affordability and long-term 
financial sustainability, was undertaken. The following key factors and planning strategies have informed the 
compilation of the 2015/16 MTREF: 

• Municipality growth. 

• Policy priorities and strategic objectives. 

• Asset maintenance. 

• Economic climate and trends (i.e inflation, tariff increases, household debt). 

• The approved 2014/15 adjustments budget and performance against the SDBIP. 

• Cash Flow Management Strategy. 

• Debtor payment levels. 

• Loan and investment possibilities. 

• The need for tariff increases versus the ability of the community to pay for services. 

• Improved and sustainable service delivery. 
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In addition to the above, the strategic guidance given in National Treasury’s MFMA Circular 66 has been 
taken into consideration in the planning and prioritisation process. 

2.2.2 Community Consultation 

The draft 2014/15 MTREF was tabled before Council for community consultation. Thereafter it was published 
on the municipality’s website, and hard copies made available at, municipal notice boards and various 
municipal offices. 

All documents in the appropriate format (electronic and printed) were provided to National Treasury, and 
other national and provincial departments in accordance with section 23 of the MFMA, to provide an 
opportunity for them to make inputs. 

Ward Committees were utilised to facilitate the community consultation process in April 2014. 

Submissions received during the community consultation process and additional information regarding 
revenue and expenditure and individual capital projects were addressed, and where relevant considered as 
part of the finalisation of the 2014/15 MTREF 

2.3 Overview of alignment of annual budget with IDP 

The Constitution mandates local government with the responsibility to exercise local developmental and 
cooperative governance. The eradication of imbalances in South African society can only be realized through 
a credible integrated developmental planning process. 

Municipalities in South Africa need to utilise integrated development planning as a method to plan future 
development in their areas and so find the best solutions to achieve sound long-term development goals. A 
municipal IDP provides a five year strategic programme of action aimed at setting short, medium and long 
term strategic and budget priorities to create a development platform, which correlates with the term of office 
of the political incumbents. The plan aligns the resources and the capacity of a municipality to its overall 
development aims and guides the municipal budget. An IDP is therefore a key instrument which 
municipalities use to provide vision, leadership and direction to all those that have a role to play in the 
development of a municipal area. The IDP enables municipalities to make the best use of scarce resources 
and speed up service delivery. 

Integrated developmental planning in the South African context is amongst others, an approach to planning 
aimed at involving the municipality and the community to jointly find the best solutions towards sustainable 
development. Furthermore, integrated development planning provides a strategic environment for managing 
and guiding all planning, development and decision making in the municipality. 

It is important that the IDP developed by municipalities correlate with National and Provincial intent. It must 
aim to co-ordinate the work of local and other spheres of government in a coherent plan to improve the 
quality of life for all the people living in that area. Applied to the Municipality, issues of national and provincial 
importance should be reflected in the IDP of the municipality. A clear understanding of such intent is 
therefore imperative to ensure that the Municipality strategically complies with the key national and provincial 
priorities. 

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the quality of life for 
all the people living in the area, also reflecting issues of national and provincial importance. One of the key 
objectives is therefore to ensure that there exists alignment between national and provincial priorities, 
policies and strategies and the Municipality’s response to these requirements. 

In order to ensure integrated and focused service delivery between all spheres of government it was 
important for the Municipality to align its budget priorities with that of national and provincial government. All 
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spheres of government place a high priority on infrastructure development, economic development and job 
creation, efficient service delivery, poverty alleviation and building sound institutional arrangements. 

The identification of strategic focus areas which informed the preparation of the I DP and Budget is based on 
the six key performance areas contained in the 5 Year Local Government Strategic Agenda which are: 

• Spatial rationale and analysis. 

• Institutional development and transformation. 

• Local economic development. 

• Infrastructure and service delivery. 

• Good governance. 

• Financial viability. 

2.4 Measurable performance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery progress against 
the identified strategic objectives and priorities. In accordance with legislative requirements and good 
business practices as informed by the National Framework for Managing Programme Performance 
Information, the Municipality has developed and implemented a performance management system of which 
system is constantly refined as the integrated planning process unfolds. The Municipality target, monitors, 
assesses and reviews organisational performance which in turn is directly linked to individual employee's 
performance. 

At any given time within government, information from multiple years is being considered; plans and budgets 
for next year; implementation for the current year; and reporting on last year's performance. Although 
performance information is reported publicly during the last stage, the performance information process 
begins when policies are being developed, and continues through each of the planning, budgeting, 
implementation and reporting stages. The planning, budgeting and reporting cycle can be graphically 
illustrated as follows: 
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The performance of the Municipality relates directly to the extent to which it has achieved success in realising 
its goals and objectives, complied with legislative requirements and meeting stakeholder expectations. 

The performance information concepts used by the Municipality in its integrated performance management 
system are aligned to the Framework of Managing Programme Performance Information issued by the 
National Treasury: 



The following table sets out the municipality's main performance objectives and benchmarks for the 2015/16 
MTREF. 
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Table 15 MBRR NT SA8 - Performance indicators and benchmarks 


DQL4 Joe Gqabi - Supporting Table SAB Performance indicators and benchmarks 




2011/12 

7m 7/13 

2013114 

Current Year 2014/15 

2015/16 Medium Term REMenue & 

Expenditure Framework 

Description of financial indicator 

Basis of calculation 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

FTe-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

+12016/17 

+22017/18 

Borrowing Management 












Credt Rating 












Capital Charges Id Cperating Experdtre 

Interest & Rindpal Ffeid /Cperating 
Experdlre 

0.9% 

0.8% 

0.9% 

0.9% 

0.4% 

0.4% 

0.4% 

0.8% 

0.8% 

0.8% 

Capital Charges Id Q/vn Re/ erne 

Finance charges & Ftepayrrent of 
borrowing /Q/vn Re/ erne 

13.4% 

5.8% 

5.6% 

6.3% 

28% 

28% 

28% 

5.2% 

53% 

53% 

Borrowed furring of 'cwri capital expedite 

Bcrrcwing'Captal expedite exd. 
transfers and garts ard ccrtribudcns 

0.0% 

0.0% 

0.0% 

0.0% 

28.7% 

28.7% 

287% 

89.5% 

0.0% 

QCP/o 

Safety of Capital 












Gearing 

Long Tam Bcrro/ving' Finds & 

Reserves 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

QCP/o 

Liquidity 












Current Ratio 

Current assets/cirrent liabilities 

1.2 

1.2 

0.6 

0.9 

0.2 

0.2 

0.2 

24 

0.5 

0.6 

Qrrerit Ratio acjusted for aged debtors 

Cirrent assds less debtors >90 

1.2 

1.2 

0.6 

0.9 

0.2 

0.2 

0.2 

24 

0.5 

0.6 


da/s/axrent liabilities 











Liquidty Ratio 

Reusnue Management 

IVtnetary Assets/Qirent Liabilities 

0.3 

0.3 

0.3 

0.3 

0.1 

0.1 

0.1 

0.6 

0.0 

(QQ) 

Amual Debtors Cdledicn Rate (Ffeyrrert 

Last 12 Mhs Receipts/Last 12 Mbs 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Le/el °/c) 

Current Debtors Cdledicn Rate (Cash 
receipts % of Ratepayer & Cther re/ erne) 

Billing 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Cutstardng Debtors to Re/ erne 

Total Cutstardng Debtors to Anual 

Re/ erne 

26.6% 

19.1% 

7.1% 

127% 

53% 

53% 

5.3% 

15.1% 

25.2% 

337% 

Lcngstandng Debtors Rece/ered 

Debtors > 12 Mhs ReccveredTcbl 












Debtors > 12 Mmths dd 











Creditors Management 












Credters System Effiaercy 

% of Credters Ffeid Wltin Terms 












(within MFIVA s 65(e)) 











Gedters to Cash and Irrvestrreis 


2526% 

189.6% 

160.8% 

0.0% 

-755% 

-75.5% 

-75.5% 

0.0% 

0.0% 

QCP/o 













Cther Indicators 













Total Vdirre Losses (k\A) 












Total Cost of Losses (Rand ’000) 











Bedridty Dstribution Losses (2) 

%Vdirre (units pirchased and 
generated less irits sdd)/inits 
puchased ard generated 












Total UJurrB Losses (kb) 












Total Cost of Losses (Rand ’000) 











V\£ter □stribudcn Losses (2) 

%Vdirre (units pirchased and 
generated less irits sdd)/inits 
pirchased ard generated 











Brplcyee costs 

Brplcyee costs/ (Total Revenue - capital 
re/mie) 

29.0% 

29.6% 

329% 

46.9% 

47.9% 

47.9% 

47.9% 

424% 

44.6% 

46.1% 

Remnerdicn 

Total remmrdicrV(Total Re/erue - 
capital re/erue) 

30.2% 

23.3% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.CP/o 

Repairs & Maintenance 

R8M(Tctal Fte/enue exdudng capital 
re/erue) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

QCP/o 

Finance charges & Depredation 

FC8D'(Total Re/erue - capital reserve) 

16.2% 

126% 

11.7% 

158% 

15.2% 

15.2% 

152% 

12C% 

122% 

127% 

IDP regulation finandal viability indicators 












i. Debt coverage 

(Total Cperating Re/ erne - Cperating 
Gants)/ Debt service payments due 
within finandal year) 

4.4 

6.7 

328 

16.9 

16.9 

16.9 

10.7 

88 

8.1 

85 

ii.QS Service Debtors to Re/ erne 

Total cutstardng service debters/amual 

reserve received tor services 

0.0% 

249.2% 

67.2% 

726% 

25.5% 

25.5% 

25.5% 

100.8% 

168.9% 

221.1% 

iii. Cdst coverage 

(Available cash + lrvestmerte)/rrcrthly 
fixed cperaticnal expendtie 

1.1 

1.1 

1.2 

0.8 

(3.3) 

(33) 

(33) 

0.8 

0.4 

(33) 


2.5 Performance indicators and benchmarks 

2.5.1 Borrowing Management 

Capital expenditure in local government can be funded by capital grants, own-source revenue and long term 
borrowing. The ability of a municipality to raise long term borrowing is largely dependent on its 
creditworthiness and financial position. As with all other municipalities, Joe Gqabi District Municipality's 
borrowing strategy is primarily informed by the affordability of debt repayments. 
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The structure of the Municipality's debt portfolio is dominated by annuity loans. The following financial 
performance indicators have formed part of the compilation of the 2015/16 MTREF: 

• Capital charges to operating expenditure is a measure of the cost of borrowing in relation to the 
operating expenditure. It can be seen that the cost of borrowing has steadily increased from 
0.8 percent in 2013/14 to 1 percent in 2014/15. This increase can be attributed to the raising of loans 
to fund portions of the capital programme. While borrowing is considered a prudent financial 
instrument in financing capital infrastructure development, this indicator will have to be carefully 
monitored going forward as the Municipality will eventually reach its prudential borrowing limits. 

• Borrowing funding of own capital expenditure measures the degree to which own capital expenditure 
(excluding grants and contributions) has been funded byway of borrowing. 

The Municipality’s debt profile provides some interesting insights on the Municipality's future borrowing 
capacity. Firstly, the use of amortising loans leads to high debt service costs at the beginning of the loan, 
which declines steadily towards the end of the loan’s term. 

2.5. 1.1 Safety of Capital 

• The gearing ratio is a measure of the total long term borrowings over funds and reserves. The ratio 
has been consistent at 0.4 percent. 

2. 5. 1.2 Liquidity 

• Current ratio is a measure of the current assets divided by the current liabilities and as a benchmark 
the Municipality has set a limit of 1, hence at no point in time should this ratio be less than 1. For the 
2015/16 MTREF the current ratio is 0.3:1. Going forward it will be necessary to improve these levels. 

• The liquidity ratio is a measure of the ability of the municipality to utilize cash and cash equivalents to 
extinguish or retire its current liabilities immediately. Ideally the municipality should have the equivalent 
cash and cash equivalents on hand to meet at least the current liabilities, which should translate into a 
liquidity ratio of 1. Anything below 1 indicates a shortage in cash to meet creditor obligations. For the 
2013/14 financial year the ratio was 0.002 and it has improved to 0.3:1 in 2014/15 financial year. A 
negative liquidity ratio needs to be considered a pertinent risk for the municipality as any under 
collection of revenue will translate into serious financial challenges for the Municipality. As part of the 
longer term financial planning objectives this ratio will always have to be set at a minimum of 1. 

2. 5. 1.3 Other Indicators 

• Employee costs as a percentage of operating revenue continues to decrease over the MTREF. This is 
primarily owing to the high increase in other expenditure which directly increases revenue levels, as 
well as increased allocation relating to operating grants and transfers. 

2.5.2 Free Basic Services: basic social services package for indigent households 

The social package assists residents that have difficulty paying for services and are registered as indigent 
households in terms of the Indigent Policy of the Municipality. Only registered indigents qualify for the free 
basic services. 


A summary of the free basic services package is set out below: 

• All registered indigents, including consumers in the rural areas, will receive 6 kl of water per month 
fully subsidised. 

The cost of the social package of the registered indigent households is largely financed by national 
government through the local government equitable share received in terms of the annual Division of 
Revenue Act. 
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2.6 Overview of budget related-policies 

The Municipality's budgeting process is guided and governed by relevant legislation, frameworks, strategies 
and related policies. 

2.6.1 Review of credit control and debt collection procedures/policies 

The Credit Control and Debt Collection Policy as approved by Council in May 2012 is currently under review. 
While the adopted policy is credible, sustainable, manageable and informed by affordability and value for 
money there has been a need to review certain components to achieve a higher collection rate. Some of the 
possible revisions will include the increasing of the credit periods for the down payment of debt. In addition 
emphasis will be placed on latest legislation changes and court rulings to ensure that credit control and debt 
collection efforts are not fruitlessly wasted on these debtors. 

The 2015/16 MTREF has been prepared on the basis of achieving an average debtors' collection rate of 
75 percent on current billings. In addition, the collection of debt in excess of 90 days has been prioritised as a 
pertinent strategy in increasing the Municipality's cash levels. A service provider, to specifically deal with 
historical debt, is to be appointed. 

2.6.2 Asset Management, Infrastructure Investment and Funding Policy 

A proxy for asset consumption can be considered the level of depreciation each asset incurs on an annual 
basis. Preserving the investment in existing infrastructure needs to be considered a significant strategy in 
ensuring the future sustainability of infrastructure and the Municipality's revenue base. 

Within the framework, the need for asset renewal was considered a priority and hence the capital programme 
was determined based on renewal of current assets versus new asset construction. 

Further, continued improvements in technology generally allows many assets to be renewed at a lesser ‘real’ 
cost than the original construction cost. Therefore, it is considered prudent to allow for a slightly lesser 
continual level of annual renewal than the average annual depreciation. The Asset Management, 
Infrastructure and Funding Policy is therefore considered a strategic guide in ensuring a sustainable 
approach to asset renewal, repairs and maintenance and is utilised as a guide to the selection and 
prioritisation of individual capital projects. In addition the policy prescribes the accounting and administrative 
policies and procedures relating to property, plant and equipment (fixed assets). 

2.6.3 Supply Chain Management Policy 

No changes were made to the existing Supply Chain Management Policy. 

2.6.4 Budget and Virement Policy 

The Budget and Virement Policy aims to empower senior managers with an efficient financial and budgetary 
amendment and control system to ensure optimum service delivery within the legislative framework of the 
MFMA and the Municipality’s system of delegations. The Budget and Virement Policy is currently being 
compiled. 

2.6.5 Cash Management and Investment Policy 

No changes were made to the Municipality’s Cash Management and Investment Policy. The aim of the policy 
is to ensure that the Municipality's surplus cash and investments are adequately managed, especially the 
funds set aside for the cash backing of certain reserves. 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 

(28 May 2015) 

2.6.6 Tariff Policy 

The Municipality’s tariff policy provide a broad framework within which the Council can determine fair, 
transparent and affordable charges that also promote sustainable service delivery. The policy have been 
approved on various dates and a consolidated tariff policy is envisaged to be compiled for ease of 
administration and implementation over the next two years. 

2.7 Overview of budget assumptions 

2.7.1 External factors 

Owing to the economic slowdown, financial resources are limited. This has resulted in declining cash 
inflows, which has necessitated restrained expenditure to ensure that cash outflows remain within the 
affordability parameters of the Municipality's finances. 

2.7.2 General inflation outlook and its impact on the municipal activities 

There are five key factors that have been taken into consideration in the compilation of the 2014/15 MTREF: 

• National Government macro economic targets; 

• The general inflationary outlook and the impact on Municipality’s residents and businesses; 

• The impact of municipal cost drivers; 

• The increase in prices for bulk electricity and water; and 

• The increase in the cost of remuneration. The wage agreement within SALGBC is being negotiated. 

2.7.3 Collection rate for revenue services 

The base assumption is that tariff and rating increases will increase at a rate slightly higher that CPI over the 
long term. It is also assumed that current economic conditions, and relatively controlled inflationary 
conditions, will continue for the forecasted term. 

2.7.4 Salary increases 

The collective agreement regarding salaries/wages has expired and a new salary increase is currently 
negotiated at SALGBC. 6.9% is budgeted for the 2015/16 financial year. 

2.7.5 Impact of national, provincial and local policies 

Integration of service delivery between national, provincial and local government is critical to ensure 
focussed service delivery and in this regard various measures were implemented to align IDPs, provincial 
and national strategies around priority spatial interventions. In this regard, the following national priorities 
form the basis of all integration initiatives: 

• Creating jobs; 

• Infrastructure Development 

• Enhancing education and skill development; 

• Improving Health services; 

• Rural development and agriculture; and 

• Strengthening financial management in public sector 

To achieve these priorities integration mechanisms are in place to ensure integrated planning and execution 
of various development programs. The focus will be to strengthen the link between policy priorities and 
expenditure thereby ensuring the achievement of the national, provincial and local objectives. 
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2.7.6 Ability of the municipality to spend and deliver on the programmes 

It is estimated that a spending rate of 100 percent is achieved on operating expenditure and on the capital 
programme for the 2015/16 MTREF of which performance has been factored into the cash flow budget. 

2.8 Overview of budget funding 

2.8.1 Medium-term outlook: operating revenue 

The following table is a breakdown of the operating revenue over the medium-term: 


Table 16 Breakdown of the operating revenue over the medium-term 


DETAIL OF IIXDOVE 


Description 

Budget - 2015/2016 

Budget - 2016/2017 

Budget - 2017/2018 

Grants &SLteides Ffeceived - Capital 

238,814, 000.00 

188327,000.00 

185,508000.00 

Grants &SLteides Ffeceived - Cperaticnal 

345,410,400.00 

344,412,664.00 

347,873004.00 

Incarre For Agency Services 

112,000.00 

- 

- 

Interest Earned - B<trnal Irt/e 

8368000.00 

3704,800.00 

4,075,280.00 

Interest Earned - distancing 

2704,07200 

2974,47800 

3271927.00 

Cther Ffe^erue 

1,940,223.00 

2134,24200 

2347,666.00 

INfett Service charges 

62280,584.00 

61957,775.00 

64,226,385.00 

Q-and Total 

654,629,276.00 

603,510,95900 

607,39226200 
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Fig 5: Breakdown of the operating revenue - 2014/15 


Revenue by Source 
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Fig 6: Breakdown of the operating revenue - 2014/15 
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2.8.2 Medium-term outlook: capital revenue 

The following table is a breakdown of the funding composition of the 2015/16 medium-term capital 
programme: 
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Table 17 Sources of capital revenue over the MTREF 


Scxrce of FlitcS ng 

Budget - 
Tmfysmf; 

Budget - 

2036/2017 

Budget - 

2017/2038 

National Government 

133,410,000 

121,815,000 

153,156,000 

Provincial Government 

7E>096>887 

52,631,579 

26,315,789 

1 ntemal ly generated funds 

25,152,000 

7,700,000 

7,700,000 

Grand Total 

234660(887 

182,146^579 

387,171,789 


The capital programme is funded from National Grants and transfers. 


2.8.3 Cash Flow Management 

Cash flow management and forecasting is a critical step in determining if the budget is funded over the 
medium-term. The table below is consistent with international standards of good financial management 
practice and also improves understandability for councillors and management. Some specific features 
include: 

• Clear separation of receipts and payments within each cash flow category; 

• Clear separation of capital and operating receipts from government, which also enables cash from 
‘Ratepayers and other' to be provide for as cash inflow based on actual performance. In other words 
the actual collection rate of billed revenue., and 

• Separation of borrowing and loan repayments (no set-off), to assist with MFMA compliance 
assessment regarding the use of long term borrowing (debt). 
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Table 18 MBRR NT A7 - Budget cash flow statement 


DCL4 Joe Gqabi - Table A7 Budgeted Cash Roms 


Description 

R thousand 

Ref 

2011/12 

2012113 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Re\^nue & 

Expenditure Ramevuork 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Re-audit 

outcome 

Budget Year 

2015/16 

Budget Year 

+12016/17 

Budget Year 

+22017/18 

CASH FLOW FRCM CFSRAHNG ACTIVITIES 












Receipts 












Rcperly rates, penalties Sccdlecbon charges 




- 



- 

- 

- 

- 

- 

Service charges 


31,566 

31,916 

23,348 

82,434 

29,511 

29,511 

29,511 

31,140 

30,979 

32113 

Qher revenue 


- 

- 

- 



- 

- 

2052 

2134 

2348 

GCvemrrert - cperating 

1 

280,586 

303,050 

335,324 

254,204 

245,989 

245,989 

245,989 

345,410 

344,413 

647,873 

GCvemrrert - capital 

1 

64,981 

105,090 

106,144 

209,478 

273,116 

273,116 

273,116 

238,814 

188,327 

185,598 

Interest 


1,403 

4,535 

7,619 

2,394 

4,353 

4,353 

4,353 

6,072 

6,679 

7,347 

□viderds 







- 

- 

- 

- 

- 

Foments 












Suppliers and errployees 


(342,332) 

(330,092) 

(354,119) 

(349,417) 

(364,575) 

(364,575) 

(384,575) 

(363,998) 

(377,862) 

(383,176) 

Finance charges 


2575 

(764) 

(721) 

(4,121) 

(2752) 

(2752) 

(2752) 

(2291) 

(244) 

(2«6) 

Transfers and Gants 

1 

38,227 

(12,236) 

(3,129) 

(89,730) 

(81,244) 

(81,244) 

(81,244) 

(23,131) 

(19,812) 

(20,009) 

ISEfCASH FRCM (USED) CFERA7ING ACTIVIT 

ES 

77,008 

1D1449 

114,466 

105,242 

81,398 

84398 

84398 

225066 

172,464 

169,518 

CASH FLOk/VS FROVI INVESTING ACTIVITIES 












Receipts 












Ftoceeds cn dspcsal of FPE 


- 

150 

(100,213) 





- 

- 

- 

CBcrease (Increase) in rcn-cinent detfcrs 


- 

- 

- 





- 

- 

- 

CBcrease (iroease) other ncn-currert receivable 

s 

- 

- 

- 





- 

- 

- 

CBcrease (iroease) in ncn-current investments 


(106) 

117 

(91) 

231 

462 

462 

462 

- 

- 

- 

Foments 












Capital assets 


(59,950) 

(95,009) 


(120,336) 

(190,255) 

(190,255) 

(190,255) 

(234,661) 

(182147) 

(187,172) 

INETCASH FRCM (USED) INVESTING ACTIVITI 

=S 

(60,057) 

(M,743» 

(100,307) 

(123 IDE) 

(183793) 

(189,793) 

(189,793) 

(234661) 

(182,147) 

(187,172) 

CASH FLOAS FRCM FINANCING ACTIVITIES 












Fteceipts 












Shat term loans 


- 







- 

- 

- 

Borcwing long terrW refinancing 


- 

- 



15,000 

15,000 

15,000 

22500 

- 

- 

Iroease (decrease) in consurer deposits 


- 

171 

664 


167 

167 

167 

249 

200 

70 

Ftayments 












Ftepay merit of borra/ving 


(357) 

(309) 

(445) 


464 

464 

464 

(1,350) 

(1,350) 

(1,350) 

NET CASH FROM(USH3) FINANCING ACTIVIT 

ES 

(357) 

(229) 

219 

- 

15,6a 

15,651 

15 , 6 a 

21,399 

(1150) 

(1260) 

NET INCREASE/ (DECREASE) IN CASH FELD 


16,594 

6,478 

14377 

(14863) 

(89,744) 

(89,744) 

(89,744) 

15,804 

(10,842) 

(18,904) 

CasIVcash equivalents at the year begn 

2 

3,956 

17,368 

23,846 

33,116 

5,107 

5,107 

5,107 

5,170 

20,974 


CasIVcash equivalents at the year end: 

2 

20,550 

23,846 

38,223 

18,253 

(84637) 

(84637) 

(84637) 

20,974 

10,132 

(8,773) 


2.8.4 Cash Backed Reserves/Accumulated Surplus Reconciliation 


This following table meets the requirements of MFMA Circular 72 which deals with the funding of a municipal 
budget in accordance with sections 18 and 19 of the MFMA. The table seeks to answer three key questions 
regarding the use and availability of cash: 


What are the predicted cash and investments that are available at the end of the budget year? 
How are those funds used? 

What is the net funds available or funding shortfall? 


A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall (applications 
> cash and investments) is indicative of non-compliance with section 18 of the MFMA requirement that the 
municipality’s budget must be ‘funded’. 


Non-compliance with section 18 is assumed because a shortfall would indirectly indicate that the annual 
budget is not appropriately funded (budgeted spending is greater than funds available or to be collected). It 
is also important to analyse trends to understand the consequences, e.g. the budget year might indicate a 
small surplus situation, which in itself is an appropriate outcome, but if in prior years there were much larger 
surpluses then this negative trend may be a concern that requires closer examination. 
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Table 19 MBRR NT A8 - Cash backed reserves/accumulated surplus reconciliation 


DC14 Joe Gqabi - Table P8 Cash backed reserves/accurmlated surplus reconciliation 


Description 

R thousand 

Ref 

2011il2 

2012/33 

2013/14 

Current Yea- 2014/15 

2035/36 Medium Term Revenue & 

Expenditure Framework 

Audited 

CUtoome 

Audited 

CUtoome 

Audited 

CUtoome 

Original 

Budget 

Adjusted 

Budget 

Full Yea- 

Forecast 

Reaudit 

outcome 

Budget Year 

2015/36 

Budget Year 

+12016/17 

Budget Year 

+22017/36 

Cash and investments available 












CasIVcash equivalents at the yeer end 

1 

23,550 

23,816 

38,223 

18,253 

(84,637) 

(81,637) 

(84,637) 

20,974 

10,132 

(8,773) 

Cther current irvestmsnls >90 days 


0 

(0) 

(0) 

5,476 

40,181 

40,181 

40,181 

- 

0 

- 

Ncn curent assets - Investments 

1 

1,426 

3,097 

3,195 

3,619 

3,195 

3,195 

3195 

3402 

3196 

2985 

Cash and investments available: 


21,977 

25913 

41,418 

27,348 

(41258) 

(41,258) 

(41,258) 

24376 

13330 

(3i®) 

Application of cash and investments 












Unspent cordticnal transfers 


15,219 

14,837 

33,615 

47,315 

8514 

8514 

8514 

4,153 

191,720 

191,720 

Unspent borrewing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Cther working capital requirements 

3 

51,923 

45,213 

61,916 


63,916 

63,916 

68916 


- 

- 

Cther previsions 












Long term investments ccrrmtted 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cashirvestments 

5 











Total Application of cash and investments: 


67,139 

60,050 

98,562 

47,315 

72430 

72430 

72430 

4353 

191,720 

191,720 

Surplus(shortfall) 


(45,163) 

(33107) 

(57,143) 

(19.967) 

(113688) 

(113688) 

(113688) 

23223 

(181,390) 

(200,508) 


2.8.5 Funding compliance measurement 

National Treasury requires that the municipality assess its financial sustainability against fourteen different 
measures that look at various aspects of the financial health of the municipality. These measures are 
contained in the following table. All the information comes directly from the annual budgeted statements of 
financial performance, financial position and cash flows. The funding compliance measurement table 
essentially measures the degree to which the proposed budget complies with the funding requirements of the 
MFMA. Each of the measures is discussed below. 


2. 8. 5.1 Cash/cash equivalent position 

The Municipality’s forecast cash position was discussed as part of the budgeted cash flow statement. A 
‘positive’ cash position, for each year of the MTREF would generally be a minimum requirement, subject to 
the planned application of these funds such as cash-backing of reserves and working capital requirements. 

If the municipality's forecast cash position is negative, for any year of the medium term budget, the budget is 
very unlikely to meet MFMA requirements or be sustainable and could indicate a risk of non-compliance with 
section 45 of the MFMA which deals with the repayment of short term debt at the end of the financial year. 

2. 8. 5. 2 Cash plus investments less application of funds 

The purpose of this measure is to understand how the municipality has applied the available cash and 
investments as identified in the budgeted cash flow statement. The reconciliation is intended to be a 
relatively simple methodology for understanding the budgeted amount of cash and investments available with 
any planned or required applications to be made. This has been extensively discussed above. 

2. 8. 5. 3 Monthly average payments covered by cash or cash equivalents 

The purpose of this measure is to understand the level of financial risk should the municipality be under 
stress from a collection and cash in-flow perspective. Regardless of the annual cash position an evaluation 
should be made of the ability of the Municipality to meet monthly payments as and when they fall due. It is 
especially important to consider the position should the municipality be faced with an unexpected disaster 
that threatens revenue collection such as rate boycotts. As indicated above the Municipality aims to achieve 
at least one month's cash coverage in the medium term, and then gradually move towards two months 
coverage. This measure will have to be carefully monitored going forward. 

2. 8. 5. 4 Surplus/deficit excluding depreciation offsets 

The main purpose of this measure is to understand if the revenue levels are sufficient to conclude that the 
community is making a sufficient contribution for the municipal resources consumed each year. An ‘adjusted’ 
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surplus/deficit is achieved by offsetting the amount of depreciation related to externally funded assets. 
Municipalities need to assess the result of this calculation taking into consideration its own circumstances 
and levels of backlogs. If the outcome is a deficit, it may indicate that rates and service charges are 
insufficient to ensure that the community is making a sufficient contribution toward the economic benefits 
they are consuming over the medium term. 

It needs to be noted that a surplus does not necessarily mean that the budget is funded from a cash flow 
perspective and the first two measures in the table are therefore critical. 

Table 20 MBRR NT SA10 - Funding compliance measurement 


DCL4 Joe Gqabi Supporting Table SAID Funding measurement 


Description 

IVFMA 

section 

Ref 

2011/ 12 

2012/13 

2013/14 

Current Yea- 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

FVe-audit 

outcome 

Budget Year 

2015/16 

Budget Year 

+12016/17 

Budget Year 

+22017/18 

Funding measures 













CastYcash equivalents at the year end - R000 

18(1)b 

1 

20,560 

23,846 

38,223 

18,253 

(84,637) 

(84,637) 

(84,637) 

20,974 

10,132 

(8,773) 

Cash + investments at the yr end less application - R000 

18(1)b 

2 

(45,163) 

(33,107) 

(57,143) 

(19,967) 

(113,688) 

(113688) 

(113688) 

20,223 

(181,390) 

(200,508) 

Cash year erd'rrmthly employ ee'supplier payments 

18(1)b 

3 

1.1 

1.1 

1.2 

0.8 

(3.3) 

(33) 

(33) 

0.8 

0.4 

(0.3) 

Sirplus/(Cyicit) exdudng depredation offsets: R000 

18(1) 

4 

2,126 

48,108 

(13,374) 

47,556 

92,746 

92,746 

92,746 

192,975 

132,569 

124,556 

Service charge rev % charge - macro CF1X target exdusive 

18(1)4(2) 

5 

N.A 

(6.0%) 

46.2% 

27.7% 

14.0% 

(6.0%) 

(6.0%) 

(13.2%) 

(6.5%) 

(23%) 

Cash receipts % of Ratepayer & Clher ra/enue 

18(1)4(2) 

6 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Cebt impairment expense as a % of total billable re/ erne 

18(1)4(2) 

7 

0.0% 

48.7% 

90.2% 

46.6%o 

56.0%, 

56.0% 

56.0% 

31.4% 

36.3 % 

40.3%, 

Capital payments % of capital experdtre 

18(1)c;19 

8 

100.0% 

99.9% 

0.0% 

100.0% 

100.0% 

99.6%, 

99.6% 

100.0% 

100.0% 

100.0% 

Borrowing receipts % of capital experdture (exd. transfers) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

287%, 

28.7% 

287% 

89.5%, 

0.0% 

0.0% 

Gants %of Go/t legslafedgazetted allocations 

18(1)4 

10 








0.0% 

0.0% 

0.0% 

Current consirrer debtors % change - incr(dscr) 

18(1)a 

11 

N.A 

(5.8%) 

(59.0%) 

44.4%> 

(57.9%) 

0.0% 

0.0% 

267.3%, 

66.6% 

35.7% 

Long term receivables % change - ircr(decr) 

18(1)4 

12 

N.A 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M %cf Rcperty Rant & Equipment 

20(1)(vi) 

13 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Asset renewal % of capital budget 

20(1)(vi) 

14 

100.0% 

100.0% 

100.0% 

99.6%o 

99.4%, 

99.1% 

0.0% 

30.6%, 

52% 

56.5% 


2. 8.5.5 Debt impairment expense as a percentage of billable revenue 

This factor measures whether the provision for debt impairment is being adequately funded and is based on 
the underlying assumption that the provision for debt impairment (doubtful and bad debts) has to be 
increased to offset under-collection of billed revenues. Considering the debt incentive scheme and the 
municipality’s revenue management strategy's objective to collect outstanding debtors of 90 days, the 
provision is well within the accepted leading practice. 

2.8.5. 6 Capital payments percentage of capital expenditure 

The purpose of this measure is to determine whether the timing of payments has been taken into 
consideration when forecasting the cash position. The municipality aims to keep this as low as possible 
through strict compliance with the legislative requirement that creditors be paid within 30 days. 

2.8.5. 7 Transfers/grants revenue as a percentage of Government transfers/grants available 

The purpose of this measurement is mainly to ensure that all available transfers from national and provincial 
government have been budgeted for. A percentage less than 100 percent could indicate that not all grants 
as contained in the Division of Revenue Act (DoRA) have been budgeted for. The Municipality has budgeted 
for all transfers. 

2. 8. 5. 8 Repairs and maintenance expenditure level 

This measure must be considered important within the context of the funding measures criteria because a 
trend that indicates insufficient funds are being committed to asset repair could also indicate that the overall 
budget is not credible and/or sustainable in the medium to long term because the revenue budget is not 
being protected. 

2. 8. 5. 9 Asset renewal/rehabilitation expenditure level 

This measure has a similar objective to aforementioned objective relating to repairs and maintenance. A 
requirement of the detailed capital budget (since MFMA Circular 28 which was issued in December 2005) is 
to categorise each capital project as a new asset or a renewal/rehabilitation project. The objective is to 
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summarise and understand the proportion of budgets being provided for new assets and also asset 
sustainability. A declining or low level of renewal funding may indicate that a budget is not credible and/or 
sustainable and future revenue is not being protected, similar to the justification for ‘repairs and maintenance' 
budgets. 
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2.9 Expenditure on grants and reconciliations of unspent funds 

Table 21 MBRR SA19 - Expenditure on transfers and grant programmes 


DC14 Joe Gqabi - Supporting Table SA19 Expenditure on transfers and grant prograrrme 


Description 

Ref 

2011/1? 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medi um Term Revenue & 

Expenditure Frama/vork 

R thousand 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2015/16 

+12016/17 

+22017/18 

EXPBNOTLRE: 

1 











Operating expenditure of Transfers and Grants 












National Government: 



- 

- 

- 

204925 

204931 

204,931 

215,256 

233,548 

249,814 

Local G^emrrent Equitable Snare 






194, 848 

194,818 

194,848 

239,607 

224,702 

240,509 

Rural roads assds management systems ga 






2,084 

2,084 

2,084 

2,080 

2,136 

2,277 

Rual households infrastructure gant 






4,500 

4,584 

4,504 

- 

4,500 

4,745 

IVLridpal Systems Improvement 






934 

934 

934 

910 

960 

1,033 

RSCI_B/y Replacerrert 






- 

- 

- 

- 

- 

- 

Rnandal Management Gant 






1,250 

1,252 

1,252 

1,250 

1,250 

1,250 

ERAP 






1,309 

1,309 

1,309 

1,379 

- 

- 

FVovindal Government: 


- 

- 

- 

658 

658 

658 

U2 

800 

- 

Mundpal Efealth Services 






- 

- 

- 

TI2" 

- 

- 

Local and Reg era Eccncmc L^/elcprrent (LRHI 





- 

- 

- 


6® 

- 

1 FD Capacity 






358 

358 

358 



- 

\Adler services operating subsidy gant 






303 

300 

300 


- 

- 

0 






- 

- 

- 


- 

- 

District Munidpality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert dEscripticn] 











Other grant providers: 


- 

- 

- 

48,621 

40,400 

40,400 

43,476 



45,651 

48,304 

DRAT 






' 34,003 

30,200 

30,230 


34,146 

36,108 

Wxking fa W&erAfl&larcIs 






14,621 

10,200 

10,230 

10,654 

14506 

12356“ 

Total operating expenditure of Transfers and Giant 


- 

- 

254204 

245,989 

245,989 

258,844 

279,999 

298,118 

Capital expenditure of Transfers and Grants 












National Government: 



- 

- 

- 

200,478 

215,616 

215,616 

184)281 

178,010 

190,098 

IVLridpal Infrastructure Gant (MG) 






160,469 

170,995 

170,995 

154,270 

160712 

170,367 

IVLndpal Wat er Infrastructure Gant 






23,009 

23,009 

330®“ 

25,011 


7,731 

\Ader Services Operating Subsidy Gant 






10,000 

14,612 

14,612 

5000 

10,000 

12,000 

Regcnal Bulk Infrastructure 






10,000 

10,000 

10.000 

- 

- 

- 







- 

- 

- 

- 

- 


Other capital transfers/gants [insert desc] 






- 


- 

- 

- 


FVov/indal Government: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Duucjt Relief 











District Munidpality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

- 

57,500 

57,500 

119,000 

80,000 

50,000 

Department of Hjren Settlement 






- 

7,500 

7,930 

19; 000 

- 

- 

EastemCape Rvincial Government 






- 

50,000 

50,000 

100,000 

80.000 

50,000 

Total capital expenditure of Transfers and Grants 

- 

- 

- 

209,478 

273,116 

273,116 

303,281 

258,010 

240,098 

TOTAL EXPBSOTURE CF TRANSFERS AMD GRAN 


- 

- 

463,682 

519,105 

519,105 

562,125 

538,039 

538,216 


Joe Gqabi District Municipality - 2015/16 Final Budget and MTREF (Final for Approval by Council) 
(28 May 2015) 


2.10 Contracts having future budgetary implications 

In terms of the Municipality’s Supply Chain Management Policy, no contracts are awarded beyond the 
medium-term revenue and expenditure framework (three years). In ensuring adherence to this contractual 
time frame limitation, all reports submitted to either the Bid Evaluation and Adjudication Committees must 
obtain formal financial comments from the Financial Management Division of the Treasury Department. 

2.11 Capital expenditure details 

The following tables present details of the Municipality’s capital expenditure programme. 


Table 22 2014/15 Capital expenditure by asset class 
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DC14 Joe Gqabi - Table/® Asset Management 


Description 

Ref 

2011712 

7012/13 

2D13I14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Qiginal 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2015/16 

+1201017 

+22017/18 

Total New Assets 

1 

_ 

_ 

_ 

_ 

43,860 

43,860 

(35639) 

(55589) 

(43,507) 

Infrastructure - Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Vldter 


- 

- 

- 

- 

43,860 

43,860 

(39,639) 

(50,589) 

(43,507) 

Infrastructure - Saritaticn 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

IrfrastrucLre 


— 

— 

— 

— 

43,880 

53aso 

(39 639) 

(man) 

(35a3?5 

Gorrmrity 


- 

- 

- 

- 

~ 

- 

- 

~ 

- 

Heritage assets 


- 

- 

- 

- 

~ 

- 

- 

~ 

- 

Irwestmert properties 


- 

- 

- 

- 

~ 

- 

- 

~ 

- 

Gher assds 

6 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

Agicdlral Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bdogcal assets 


- 

- 

- 

- 

~ 

- 

- 

~ 

- 

Irtengbles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existing Assets 

2 

59,950 

95,112 

100,213 

119,886 

189,135 

189,135 

71,8 77 

9,479 

105,791 

Infrastructure - Road transport 


- 

- 

35 

- 

- 

- 

- 

- 

- 

Infrastructure - Sectricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - V\£ter 


50,474 

98,386 

75,025 

68,479 

107,682 

107,682 

58,816 

8,772 

67,544 

Infrastructure - Sanitation 


- 

- 

- 

47,368 

18,704 

18,704 

- 

- 

- 

Infrastructure - Other 


7,474 

- 

24,560 

- 

- 

- 

4,386 

- 

37,719 

Infrastructure 


579® 


99,610 

ns w? 

126386 

126386 

63,202 

57^ 

105,263 

CorTTruity 


86 

232 

169 

700 

700 

700 

~ 

- 

- 

hteritage assds 


- 

- 

- 

- 

- 

- 

~ 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

~ 

- 

- 

Cther assets 

6 

1,916 

1,494 


3,339 

62,049 

62,049 

8,675 

707 

527 

Agicdlral Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bdogcal assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Irtengbles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

4 










Infrastructure - Road transport 


- 

- 

35 

- 

- 

- 

- 

- 

- 

Infrastructure - Sectricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - 1/I6fer 


50,474 

98,386 

75,025 

68,479 

151,541 

151,541 

19,176 

(41,818) 

24,037 

Infrastructure - Sanitation 


- 

- 

- 

47,368 

18,704 

18,704 

- 

- 

- 

Infrastructure - Cther 


7,474 

- 

24,550 

- 

- 

- 

4,386 

- 

37,719 

Irtrastruclre 


579® 


99, mo 

125 S/7 


178,248 


(41313) 

62,756 

GcrrnTrity 


86 

232 

169 

700 

700 

700 

- 

~ 

- 

hteritage assds 


- 

- 

- 

- 

- 

- 

- 

~ 

- 

Investment: properties 


- 

- 

- 

- 

- 

- 

- 

~ 

- 

Cther assds 


1,916 

1 , 4 m 

4m 

3,339 

62,049 

62,049 

8,675 

707 

527 

Agicdlral Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bdogcal assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Irtengbles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset dass 

2 

59,950 

95,112 

100,213 

119,886 

232,994 

232,994 

32,237 

(41,111) 

62,284 

ASSET REGISTER SUVIVIARY- PPE(\AD\^ 

5 










Infrastructure - Road transport 

Infrastructure - Sectricity 

Infrastructure - V\£ter 

Infrastructure - Sanitation 

Infrastructure - Cther 











Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Gcrrmuity 
hteritage assets 





3,078 

2,639 





Investment properties 


4,891 

2,666 

2,621 

2,639 

2,894 

2,720 

2,610 

Gher assets 











Agicdlral Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bdogcal assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Irtengbles 


3,471 

2,777 

2,208 

2,858 

3,346 

3,346 

3,346 

3,312 

3,152 

"TOTAL ASSET REGISTER SUMVIARY - PPE (V\D 

b 

8,361 

5,434 

4,829 

5986 

5985 

5985 

5240 

5082 

5,762 

EXPENDITURE OTHBR TFBVIS 











Depredation & asset impairment 


41,662 

42,536 

42,311 

46,357 

46,857 

46,857 

47,049 

48,304 

51,207 

Repairs and Maintenance by Asset Gass 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sectricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - V/l&fer 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Saritaticn 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Cther 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Idrastrudre 


— 

— 

— 

— 

- 

- 

— 

- 

— 

Gorrmrity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

hteritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Irvestment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Gher assets 

67 

- 

- 

- 

- 

- 

- 

- 

- 

- 

IUIAL LXPtlMJ ILREOII-BR ITBVE 


41,662 

42,536 

42,311 

46,35/ 

46,857 

46,857 

47,649 

48,354 

51,207 

Renews! of Existing Assets as %of total capex 


lOOCP/o 

100.0%) 

U3QO%) 

1000%) 

8L2% 

812%) 

2230%) 

-231%) 

169.9%) 

Renewal of Existing Assets as%of deprecn" 


1439% 

2230% 

2368%) 

2586%) 

4036% 

4030% 

1608%) 

19.0% 

2066% 

R&JVI as a%of PPE 


0.0% 

QO%> 

QO% 

0.0% 

QO% 

QO% 

00%) 

00%) 

00 Vo 

Renewal and R&M as a % of PPE 


717.0% 

1747.0% 

20760% 

2020.0% 

3160.0% 

31600% 

11620%) 

157.0%) 

18360% 
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2.12 Legislation compliance status 

Compliance with the MFMA implementation requirements have been substantially adhered to through the 
following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a monthly basis. Section 
71 reporting to the Executive Mayor (within 10 working days) has progressively improved and includes 
monthly published financial performance on the Municipality’s website. 

2. Internship programme 

The Municipality is participating in the Municipal Financial Management Internship programme and is 
intending to employ interns to undergo training in various divisions of the Budget and Treasury Office. 

3. Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the MFMA. 

4. Audit Committee 

An Audit Committee has been established and is fully functional. 

5. Service Delivery and Implementation Plan 

The detail SDBIP document is at a draft stage and will be finalised after approval of the 2014/15 MTREF 
on the 30 June 2014 directly aligned and informed by the 2014/15 MTREF. 

6. Annual Report 

Annual report has beens compiled in terms of the MFMA and National Treasury requirements. 

7. MFMA Training 

The MFMA training module in electronic format is presented at the Municipality’s internal centre and 
training is ongoing. 
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2.13 Municipal manager’s quality certificate 


I , Municipal Manager of Joe Gqabi District Municipality 

hereby certify that the annual budget and supporting documentation have been prepared in accordance with 
the Municipal Finance Management Act 56 of 2003 and the regulations made under the Act, and that the 
annual budget and supporting documents are consistent with the Integrated Development Plan of the 
municipality. 


Signature 


ZA Williams 
Municipal Manager 

Joe Gqabi District Municipality (DC14) 


Date: 


